
China 🇨🇳   

FATF/NRA: According to the FATF Country 
Report, referring to the Chinese National Risk 
Assessment (NRA);  

• the main proceeds-generating predicate 
crimes in China are illegal fundraising, 
fraud, trafficking in illicit drugs, bribery and 
corruption, tax crimes, counterfeiting of 
products, and illegal gambling.  

• also large amounts of illicit proceeds flow 
out of China annually. As noted in the NRA, 
between 2014 and 2016, illicit proceeds 
totalling RMB864 billion (US$126 billion or 
US$42 billion a year) were repatriated to 
China from over 90 countries. China 
indicates that illicit proceeds also flow out 
of the country through underground 
banking operations;  

The FATF Country Evaluation scores 
for China  place it 60th (as at May 1

2019) for Technical Compliance and 
42nd equal for Effectiveness in each 
case (out of 75). 

US INCSR: According to the Annual US 
Department of State Money Laundering 
assessment (INCSR) (2018) published in 
March 2019,  China is categorised by the US 2

State Department as a “Major Money 
Laundering Country”, along with 80 other 
Countries including many other large 
advanced industrial countries. The primary 
sources of criminal proceeds according to 
the INCSR are: “corruption, drug and human 
trafficking, smuggling, economic crimes, 
intellectual property theft, counterfeit goods, 
property crimes, and tax evasion,” whilst also 
quoting Chinese authority sources that 
“identify illegal fundraising; cross-border 

telecommunications fraud; weapons of mass 
destruction, proliferation finance, and other 
illicit finance activity linked to North Korea; 
and corruption in the banking, securities, and 
transportation sectors as ongoing money 
laundering challenges.” Also that “criminal 
proceeds often are laundered via bulk cash 
smuggling; TBML; shell companies; 
purchasing valuable assets, such as real 
estate and gold; investing illicit funds in lawful 
sectors; gaming; and exploiting formal and 
underground financial systems and third-party 
payment systems.” And “corruption often 
involves state-owned companies, including 
those in the financial sector.” 

Corruption: According to Transparency 
International (TI) results, China has seen its 
score improve only slightly from 35 in 2010 to 
still only 39 in 2018. The persistence and 

prevalence of corruption remains high 
despite President Xi’s anti-corruption 
campaign launched in 2012. Since 
then, about 37 officials with the rank of 
deputy government minister or above 
have been convicted of corruption. 
Together, their cases account for 3 

billion yuan’s (US$420 million).  Xi’s 
campaign targeting both “tigers and fl ies” – 
powerful leaders and lowly bureaucrats – has 
hit thousands of officials, but whilst exact 
figures are hard to come by, an official from 
the Communist Party revealed a total of 20 
billion yuan,  (US$2.8 billion) seized. 3

According to a recent TI Survey, nearly three-
quarters of Chinese surveyed said they 
believed corruption had grown worse 
recently. China’s Belt and Road Initiative (BRI). 
which aims to build infrastructure in other 
countries, has been criticised as offering 
some foreign leaders an array of 
opportunities to sustain themselves and to 
benefit from these huge projects. Most BRI 

 See: Based on a simple scoring model, FATF Country Evaluation Report scores can be converted into shows a Technical Compliance Rating as a percentage of the total as can 1
Effectiveness Rating. China achieved. a Technical Compliance Rating of 53% and an Effectiveness rating of 30%.
 Country Focus on China: See: https://www.state.gov/2019-international-narcotics-control-strategy-report/2

 Country Focus on China: See: https://www.scmp.com/week-asia/politics/article/2013135/what-happened-billions-yuan-seized-chinas-anti-graft-campaign3
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Countries are towards the worst end of 
Countries already plagued with high levels of 
corruption.  

Counterfeit & Piracy: Based on counterfeits 
seized in the US and at European borders in 
2009, it is estimated that up to 79% and 55% 
came from mainland China respectively and 
that it cost the US between US$225 - 
US$600 billion in 2016.  

Human Trafficking: According to the Global 
Slavery Index,  China has the second highest 4

number of modern day slaves at 2.9 million. 
China is a Tier 3 rated Country (1-3 with 3 the 
worst), according to the 2019 US Trafficking in 
Persons Report.  Of an estimated 42 million 5

commercial sex workers globally  (2010), 6

China has the most with 4.5 million. It is 
estimated that proceeds of approx US$70 
billion  a year are generated. 7

Environmental Crimes: China plays an 
outsized role in Environmental Crimes, which 
is overall the 5th largest criminal market 
estimated to be valued at almost US$200 
billion overall. China is a major importer of 
Illegal timber and Illegal wildlife products as 
well as a major facilitator and importer of 
illegal unreported and unregulated fishing, 
via its huge deep sea fishing fleet, heavily 
subsidised by the Chinese Government.   

Terrorism: China believes it faces a serious 
threat from terrorism. From 2011 to 2016, 
China registered 75 terrorist incidents that 
killed 545 people. The main confl ict area and 
focus for the authorities is the northwest 
province of Xinjiang, from where the "Eastern 
Turkistan Islamic Movement" (ETIM) operates. 
China published details of action taken 
against domestic terrorists, claiming it had 

“destroyed 1,588 terror gangs, arrested 
12,995. terrorists and punished 30,645 
people for illegal religious activities, in the far 
western region of Xinjiang, since 2014. 
Human rights groups say about 1 million 
people in Xinjiang, mostly Muslim Uighur's 
have been locked up for signs of extremism.  8

Tax: Estimates from the Tax Justice Network 
suggest China may be losing up to US$134 
billion  (2010) annually in tax revenue, 9

although most developed economies 
struggle to accurately calculate their “tax 
gap”. The tax gap is the difference between 
what is and should be collected, and such a 
figure usually includes both evasion and 
avoidance, but also fraud and errors made by 
taxpayers or by the tax authorities. 

Criminal Proceeds and Laundering: 

Taking Global Proceeds of Crime at US$5.8 
trillion, established in Part 1, the share 
attributable to China will be substantial, 
Counterfeit & Piracy, Illegal Drugs, Human 
Trafficking & Environmental Crimes in 
particular apply to China. By taking the 
Chinese share of the global economy (16.4% 
for 2018), as it’s share, criminal proceeds 
generated is valued at US$1.0 trillion, of 
which US$760 billion is available for 
laundering. Overseas criminal funds, 
available and estimated for laundering via or 
in China is US$38 billion (based on Yuan’s 
share of international payments of 1.6%).   

The total amount available for laundering in 
or via China is US$798 billion, (rounded up to 
US$800 billion) and criminal proceeds 
generated in China of US$0.95 trillion, 
(rounded up to US$1 trillion).

 See: globalslaveryindex.org 4

 US Trafficking in Persons Report (2019): See: https://www.state.gov/wp-content/uploads/2019/06/2019-Trafficking-in-Persons-Report.pdf5
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