
Germany 🇩🇪   
FATF: The FATF Country Evaluation is likely to 
start in 2020, reporting in 2021. According to 
the last FATF Country Evaluation  (2010), 1

Germany “is susceptible to [ML) because of 
its large economy and financial centre, as well 
as its strategic location in Europe and its 
strong international linkages.” It also reported 
that, “substantial proceeds of crime are 
generated, presently estimated to be EUR 40 
to EUR 60 billion (approximately US$45-67 
billion), inclusive of tax evasion, annually.”  
The FATF Report also included information 
on Germany’s informal sector, “estimated to 
have a large informal sector (> EUR 400 
billion or >US$448 billion)” and “the 
use of cash is reportedly high. 
Germany’s currency is the Euro which 
is used widely across Europe, thus 
making it attractive to organised 
criminals and tax evaders.” 

US INCSR: According to the 2016 
Report Germany was particularly 
vulnerable to ML because it is a leading 
member of the Eurozone, (22% of the bloc) 
and because it has a major financial centre. 
The INCSR 2016 also highlighted that 
although Germany “is not a major drug 
producing country, it continues to be a 
consumer and a major transit hub for 
narcotics,” and it also highlights that 
Germany is estimated to have “a large 
informal financial sector, including informal 
value transfer systems, reportedly used by 
immigrant populations accustomed to such 
systems in their home countries and among 
refugees paying for their travel to Europe/
Germany. Also that bulk cash smuggling by 
organised crime elements is prevalent, 
especially illicit drug proceeds arriving in 

Germany from the NL.” Germany is not 
named as a Major Money Laundering 
Jurisdiction by the US for 2018.  2

Germany Risk Assessment: According to 
Germany’s fi rst ever RA,  published on 21st 3

October, 2019, an estimated €100 billion 
(US$130 billion) was referenced as 
laundered in Germany (2016), with the main 
areas generating criminal proceeds, being 
Fraud, Drugs, Human Trafficking, and highest 
risk third countries identified as: China, 
Russia, Turkey, British Overseas Territories, the 
Caribbean, Cyprus & Malta. 

Organised Crime: German government 
statistics for 2017 suggest that of almost 

9,000 members of organised 
crime gangs, approx a third were 
German citizens (half of which 
didn’t hold German citizenship at 
birth) and approx two thirds were 
foreign citizens. Main organised 
crime gangs in Germany include 
the Italian Mafia, Middle East 

(Lebanese, Afghan and Moroccan) 
Gangs, Albanians, Turkish, Russian and 
Vietnamese. 

Drug Trafficking: The German drug market, 
sees heroin originating from Afghanistan, 
Pakistan or Iran, imported from Iran and, to a 
lesser extent, Turkey and the Netherlands. 
Cocaine is usually imported from South 
America and enters Germany through other 
European countries. The synthetic market is 
expanding and the Netherlands and the 
Czech Republic remain the main producing 
countries for amphetamine and meths. 
Germany is being used as a transit country for 
MDMA trafficked to non-European 
destinations, such as the US. 

 See: http://www.fatf-gafi.org/countries/d-i/germany/documents/mutualevaluationofgermany.html1

 See: Country Focus on China: Available at: https://www.state.gov/2019-international-narcotics-control-strategy-report/2

 See: https://www.bundesfinanzministerium.de/Content/DE/Downloads/Broschueren_Bestellservice/2019-10-19-erste-nationale-3

risikoanalyse_2018-2019.pdf;jsessionid=391BB9EF28873C628193AE4625C3AD10?__blob=publicationFile&v=7
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Corruption: Germany is the 11 least corrupt 
nation out of 175 countries, according to the 
2018 Corruption Perceptions Index reported 
by Transparency International. TI’s Global 
Corruption Barometer 2013 revealed that 
political parties and businesses were the 
most corrupt institutions in Germany. TI for 
2017 reported that 11% of respondents 
claimed to have been asked to pay a bribe 
and only a few said that they had refused to 
pay, indicating petty corruption is not 
uncommon. 

Human Trafficking: There are an estimated 
400,000 sex workers in Germany (6th largest),  
generating US$18 billion.  Prostitution is 4

legal, commercial sexual exploitation is not. 
Of identified victims trafficked in Germany 
for commercial sexual exploitation 28% come 
from Germany, 20% from Romania, and 18% 
from Bulgaria. Non-European victims come 
from Nigeria, other parts of Africa, Asia, 
Europe and the Americas. Almost one-
quarter of identified trafficking victims were 
children. Victims of forced labour have been 
identified in hotels, domestic service, 
construction sites, and restaurants. Members 
of ethnic minorities, such as Roma, as well as 
foreign unaccompanied minors who arrived 
in Germany, are particularly vulnerable. 

Tax Evasion: Germany’s Tax gap was 
estimated at US$215 billion in 2010. In 
2017 Germany announced losses of at least 
€31.8 billion (US$36 billion) since 2001 as a 
result of illegal trading known as cum ex 
trades. See Tax Crimes in Part 4 Section 4.4. 

Cybercrime: According to BITKOM, (German 
Association for Information Technology, 
Telecommunications and New Media), 
cybercrime caused financial damage of €55 
billion  (US$62 billion) to the German 5

economy in 2017. This is much higher than 

reported losses from cybercrime cases 
reported to German police, which was €71.8 
million (US$80 million) also in 2017. German 
police also reported in 2017 that of these 
reported losses, fraud represented the 
largest element at 74.4%.  

Terrorism and Extremism: According to the 
Interior Ministry in 2018,  extremist groups  6

include far right groups of which there are 
approx 12,700 identified as oriented towards 
violence and Islamist extremists numbering 
26,560. These numbers includes groupings 
such as the Lebanese Hezbollah or the 
Palestinian HAMAS, which use Germany as a 
safe haven, as well as those related to the 
main Islamist threats in Germany itself which 
come from IS and AQ. While no Islamist 
extremist attack was staged in Germany in 
2018, the detection of a number of attack 
plans in various stages of preparation, means 
the threat level remains high.  

Estimating Criminal Proceeds & 
Laundering: The German share of Global 
Proceeds (US$5.8 trillion), based on its share 
of Global GDP, is US$273 billion, with Fraud, 
Illegal Drugs, Human Trafficking, and 
Organised Crimes in particular applying to 
the Germany, of which US$207 billion is 
available for laundering.  Overseas criminal 
funds, available and estimated for laundering 
via or in Germany is US$265 billion (based on 
Germany’s size versus the share of 
international payments of the Euro (9.6% 
(27% of 35.7%)).  

The total available for laundering in or via 
Germany is US$472 billion, (rounded down 
to US$470 billion) and criminal proceeds 
generated in Germany of US$273 billion 
(rounded up to US$275 billion). 

 See: https://www.havocscope.com/prostitution-statistics/4

 See: Https://www.bitkom.org/Presse/Presseinformation/Spionage-Sabotage-Datendiebstahl-Deutscher- Wirtschaft-entsteht-jaehrlich-ein-Schaden-von-55-Milliarden-Euro.html5

 See: https://www.verfassungsschutz.de/download/annual-report-2018-summary.pdf6
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