
Japan  🇯🇵   

Japan has exceptionally low crime rates, 
regularly placed in the top 10 safest Countries 
in the world, and with recorded crime rates 
falling for the last 2 decades. 

US INCSR: Japan is not named as a Major 
Money Laundering Jurisdiction for 2018.  1

FATF/NRA: The FATF Country Evaluation is 
underway in 2019, with the Report expected in 
2020. According to Japan’s National Risk 
Assessment  (2014), theft, fraud, illegal money 2

lending, prostitution and distribution of 
obscene material as well as illegal drugs were 
highlighted.

Organised Crime: The most serious 
ML threat is from Yakuza organised 
crime gangs. As of 2016, 22 groups 
were designated as “gangsters,” with 
total members of 39,100. Some 
Yakuza are involved in drugs, human 
trafficking, illegal gambling and a 
form of business extortion (sokaiya). 
Yakuza are thought to launder 
criminal proceeds by investing in legitimate 
businesses. In 2010, Japan’s then 83,000 
gangsters controlled an economy worth an 
estimated US$242 billion  a year, making 3

estimated profits of US$21 billion  a year. The 4

latest data according to Japan’s National 
Police suggests the focus of organised crime 
groups may be shifting to cybercrime and 
types of fraud that randomly target people via 
phone or email.  

Drug Trafficking: Japan produces virtually no 
illegal drugs itself and thus almost everything 
is smuggled in from abroad, mostly from 
China, North Korea, Taiwan or elsewhere in 

Southeast Asia. Most drugs have traditionally 
been smuggled in on sea routes, either 
hidden in freight or picked up at sea by local 
boats from mother ships. Drugs have 
traditionally been sold by people with links to 
organised crime. Much of the drugs available 
on the streets of Japan is sold by directly by 
the Yakuza or by members of motorcycle 
gangs or immigrants. 

Human Trafficking: It is estimated that 
proceeds of sex trafficking in Japan is approx 
US$24 billion  a year. According to the US 5

State Department, “Japan is a major 
destination, source, and transit country for men 
and women subjected to forced labor and sex 
trafficking,” though listed now as a so called 

Tier 1 Country (with Tier 1 the 
best and Tier 3 the worst based 
on responses). The Global 
Slavery Index 2018 estimates 
that in 2016 there were 37,000 
people living in conditions of 
modern slavery in Japan. Forced 
labour in Japan has been 
reported among migrants 
working under the government-

run Technical Intern Training Program (TITP).  

The TITP has faced international criticism, with 
opponents arguing that, rather than providing 
professional development opportunities for 
“interns,” the program’s main purpose is to 
address labour shortages in low-skilled 
sectors and that it does so in ways that involve 
exploitation and human rights abuses. As of  
2017, the TITP employed almost 260,000 
workers, accounting for about 20 percent of 
all migrant workers in the country. Of these, 
Vietnamese migrants accounted for nearly 
44% and Chinese migrants made up nearly 
23%. Other significant groups of workers 
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come from the Philippines and Indonesia. 
Workers are sent to 70 plus 
industries, including food processing, 
construction, machinery, fishing, 
agriculture, and textiles, with nursing added to 
the program in 2017. 

Corruption: Despite Japan ranking as  among 
the least corrupt countries in the world, a 
corruption scandal has engulfed Prime 
Minister Abe amid allegations that a company 
with links to his wife had purchased public 
land at an 85% discount. Abe announced he 
would resign if the allegations are proved to 
be true. 

Environmental Crimes: Japan has a long-
standing global reputation as a major market 
for exotic pets, expensive seafood and high 
demand for elephant ivory, where the 
domestic market remains open, for pre 1990 
Ivory, which to many creates conditions that 
still put elephants at risk. Recently, smuggling 
of the small-clawed Otter from Southeast Asia 
to Japan has surfaced, in response to an 
unprecedented boom in demand for otters, 
with so called “otter cafés” appearing in major 
cities and the possible amplification of the 
demand in the mass media, with the otter 
regularly described by celebrates as 
“adorable.” 

Cybercrime: Cybercrime is probably the 
fastest growing financial crime in Japan, which 
includes internet frauds, unauthorised 
computer access and illegal or harmful 
content, in particular child pornography, which 
is estimated in aggregate at US$2.1 billion  a 6

year, for 2017. Due to the popularity of virtual 
currency in Japan, it’s perhaps no surprise that 
VC theft is a particular concern, with hacking 
of cryptocurrency estimated in 2018 to be 
around US$610 million. Bank account Fraud 
in 2018 (via internet compromise) involved 
US4.3 million, of which 60% went to bank 

accounts under Vietnamese names.  A notable 
Fraud type in Japan is known as “ore-ore,” 
which means “it’s me, it’s me” in Japanese. The 
fraud involves random phone calls initiating a 
conversation by saying “It’s me,” before posing 
as an acquaintance to ask for money, often 
targeted at the elderly. 

Tax: according to the Tax Justice Network, 
Japan’s Tax gap was estimated at US$170 
billion (2010). 

Extremism and Terrorism: The Japanese 
Ministry of Foreign Affairs recognises a high 
threat of terrorism against Japan, with Japan 
frequently identified as a target by al-Qaeda 
in the Arabian Peninsula (AQAP) and its 
affi liates, and was specifically cited in 
speeches by former AQAP leader Osama bin-
Laden. Japan currently views AQAP as its chief 
terrorist threat, while largely insulated from 
most other extremist threats.  

Criminal Proceeds and Laundering 

By taking Japan’s  share of the global 
economy (5.88% for 2018), as it’s share of 
Global Proceeds of Crime at US$5.8 trillion, 
the share attributable to Japan will be 
substantial, with Fraud, Illegal Drugs, Illegal 
Gambling, Human Trafficking, Environmental 
Crimes and Organised Crime in particular 
applying to Japan, generating US$341 billion, 
of which US$259 billion is available for 
laundering.  

Overseas criminal  funds, available and 
estimated for laundering via or in Japan is 
US$82 billion (based on Yen’s share of 
international payments of 3%). The total 
amount available for laundering in or via 
Japan is US$341 billion, (rounded down to 
US$340 billion) and criminal proceeds 
generated in Japan is also US$341 trillion, 
(rounded down to US$340 billion).

 See: https://www.statista.com/topics/5186/cyber-crime-in-japan/6
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