
Liechtenstein 🇱🇮   
The Principality of Liechtenstein is located 
between Switzerland and Austria and is the 
fourth smallest state in Europe and the sixth 
smallest country in the world. Liechtenstein’s 
GDP were USS$6.5 billion in 2018, of which 
financial services represented approx 23%, 
which include Banks, Asset Managers and 
Trust & Company Service Providers have 
proven attractive to nonresident business. 
Liechtenstein and Switzerland both form a 
common economic and monetary area with 
open borders. As much of the threats that 
apply to Switzerland, also apply 
to Liechtenstein, see the 
Switzerland Country Threat 
Assessment , for more details. 1

FATF: In the Country Evaluation 
of Liechtenstein, carried out by 
the Council of Europe and 
Moneyval, published in April, 
2014 , the Report stated that, “the 2

business model of Liechtenstein’s 
financial centre focuses on private banking, 
wealth management, and mostly nonresident 
business, which are regarded as high risk by 
the FATF. It includes the provision of 
corporate structures such as foundations and 
other companies and trusts that are designed 
for wealth management, the structuring of 
assets, and asset protection. Banks continue 
to be exposed to ML risks as they offer a 
variety of products that can be abused for ML 
purposes.”  

In addition to Banks the Report also focussed 
on the Trust & Company Service Provider 
sector stating that: “The TCSP sector in 
Liechtenstein is particularly vulnerable to the 
risk of ML (and, potentially, to FT) because of 

the services offered and the types of 
customers served, who often are 
intermediated, nonresident, and components 
of existing legal structures. While industry 
representatives were generally aware of AML/
CFT measures and obligations, their level of 
implementation is not always commensurate 
with the risk level of the sector. The role of 
TCSP in creating often very complex legal 
persons that can make it challenging to trace 
back beneficial ownership amplifies the risk 
that this particular sector is facing.” 

Moneyval, has since reviewed a number of 
follow up reports for Liechtenstein, 

determining that it had made 
satisfactory progress and 
removed it from the regular 
follow-up process in late 2018. 

NRA: Liechtenstein has 
completed its fi rst National Risk 
Assessment (NRA) in January 
2018  concluding that, “as is the 3

case in neighbouring countries 
and comparable financial centres 

– individual business areas of the 
Liechtenstein financial centre, in particular 
private banking, financial consulting and 
planning (professional trustee sector), as well 
as the life insurance sector are exposed to 
heightened risks. Due to the international 
orientation of the financial centre, the cross-
border factor is of particular importance. 
Furthermore, the assessment shows that 
heightened risks arise in particular from the 
predicate offences of fraud, embezzlement/
criminal breach of trust, and tax offences.”  

An area of particular risk was also identified 
as, “international clients and the associated 
focus on new “growth markets” (including 
countries with a high risk of corruption).” 

 See: https://thefinancialcrimenews.com/switzerland-country-threat-assessment-by-fcn/1

 See: https://rm.coe.int/report-on-fourth-assessment-visit-anti-money-laundering-and-combating-/1680716b842

 See: https://www.llv.li/files/sfiu/20180731-nra-zusammenfassung-en-final.pdf3
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US INCSR: Liechtenstein is no longer 
categorised by the US State Department as a 
Country/Jurisdiction of Primary Concern. In 
its 2016 Report , however, Liechtenstein was 4

described as, “the richest country on earth on 
a GDP per capita basis. It has a well-
developed offshore financial services sector, 
relatively low tax rates, liberal incorporation 
and corporate governance rules, and a 
tradition of bank secrecy. All of these 
conditions contribute significantly to the 
ability of financial intermediaries in 
Liechtenstein to attract funds from abroad. 
Liechtenstein’s financial services sector 
includes 16 banks, 117 fund/asset 
management companies, 381 trust 
companies/trustees and 44 insurance 
companies. The three largest banks in 
Liechtenstein manage 85 percent of the 
country’s US$125 billion in wealth. The 
business model of Liechtenstein’s financial 
sector focuses on private banking, wealth 
management, and mostly nonresident 
business. It includes the provision of 
corporate structures such as foundations, 
companies, and trusts that are designed for 
wealth management, the structuring of assets, 
and asset protection. In recent years 
Liechtenstein banking secrecy has been 
softened to allow for greater cooperation with 
other countries to identify tax evasion. There 
are no reported abuses of non-profit 
organisations, alternative remittance systems, 
offshore sectors, free trade zones, or bearer 
shares.” The 2016 Report also included SAR 
activity reporting, “a total of US$27 million of 
assets were frozen in 2014.” 

FL FIU: According to Liechtensteins FIU,  in its 
Annual Report 2017 , the FIU received (2016) 5

a total of 330 SAR’s, a decrease of 12% 
compared with 2015. In 2017, a total of 259 
suspicious activity reports, received in 2017 

represent a further decrease of 
approximately 22%, all down from a high 
point of 376 SAR’s in 2015. Main predicate 
offences connected to SAR’s were Fraud 
(52%), Criminal breach of trust, 
embezzlement (14%), Corruption (9%), 
Unknown (8%), Money Laundering (8%) and 
Tax (3%), and main geographies from EU, FL 
& CH (68% in total). 

Terrorism and Extremism:  According to the 
NRA, “even though attacks with a terrorist 
background took place in German-speaking 
countries and in neighbouring Europe during 
the period under review and in the months 
preceding the conclusion of the NRA – the 
threat situation continues to be low with 
regard to attacks planned in Liechtenstein. 
Neither operational data nor information from 
foreign partner authorities or public sources 
suggest the commission of a terrorist attack in 
Liechtenstein by domestic or foreign groups 
or individual perpetrators.” 

Criminal Proceeds and Laundering: 
According to FCN, Global Proceeds of 
criminal activity are estimated at US$5.8 
trillion and ML at an estimated US$4.4 
trillion , based on a bottom up assessment of 6

criminal markets. Purely based on its share of 
Global GDP, (FL GDP is US$6.5 billion in 2018 
which is 0.07% of Global GDP) criminal 
proceeds generated in Liechtenstein would 
be estimated at US$1.2 billion. Estimates for 
laundering would be US$923 million.  

Liechtenstein can be expected to be exposed 
to additional laundering from criminal funds 
generated from abroad due to its popularity 
for dealing with foreign assets and customers 
in its finance sector. No estimate is provided 
for these likely additional laundered sums.

 See: https://2009-2017.state.gov/j/inl/rls/nrcrpt/2016/vol2/253417.htm4

 See: https://www.llv.li/files/sfiu/fiu-jahresbericht-2017-en.pdf5

 See: https://thefinancialcrimenews.com/global-threat-assessment-2018-by-john-cusack/6
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