
 Sweden 🇸🇪   
FATF: According to FATF in its Country 
Report published in 2017 , “Sweden is 1

generally perceived as a safe country with low 
crime. Sweden ranks near the top of 
international indices for low corruption and 
strong rule of law. Tax crimes are the most 
significant predicate offence for money 
laundering identified in Sweden’s national risk 
assessment. Fraud is also identified as a major 
and growing concern.” The follow-up to the 
2017 evaluation in 2018 resulted in an 
improved score, which based on a simple 
scoring model developed by FCN rates 
Sweden at 76% for technical 
compliance and 51% for 
effectiveness, with an overall average 
of 64% and 31% respectively across 
more than 75 Countries where 
results have been reported. 

NRA: Sweden issued its most recent 
AML / CTF risk Assessment  in 2019, 2

which combined the work of 16 authorities as 
well as the Swedish Bar Association, and 
follows earlier TF and ML risk assessments in 
2013 and 2014 respectively. The overall 
assessment is based on a survey of ML/TF 
threats, vulnerabilities and risks that face 
Sweden. Sweden’s authorities perceive their 
highest ML risks to be tax crimes, fraud, 
organised crime, and cash movements. 
Organised crime is also associated with 
smuggling, mainly of narcotics, performance 
enhancing drugs, cigarettes and arms. 

The report highlights risks in several areas, 
including: money mules and misused 
identities; challenges regarding 
disseminating, accessing and obtaining 

information and knowledge within the 
Swedish system; lack of resources, tools, or 
adequate legal basis; and large scale money 
laundering schemes.  

US INCSR: Sweden is not listed as one of 80 
Countries categorised by the US State 
Department as a Country/Jurisdiction of 
Primary Concern in respect of Money 
Laundering and Financial Crimes.  

Organised Crime: Sweden has surprisingly a 
significant organised crime problem, which is 
of major concern especially for a strong State 
with a well-functioning legal system, stable 
political institutions, trust in government and 
low corruption. Yet, in a relatively short time, 

starting in the early 1980s, 
organised crime has established 
itself in Sweden, particularly in the 
main metropolitan areas. The 
number of shooting and even the 
use of explosives by organised 
crime has increased,  and fir 3

example between January and 
July 2019, 182 shootings and 120 

explosions occurred in Sweden, mainly in 
Stockholm, Malmö and Gothenburg. Criminal 
activities, focus on  smuggling, mainly of 
narcotics, performance enhancing drugs, 
cigarettes and arms. Foreign groups with 
ethnic origins from Turkey, Albania, and from 
the former Yugoslavian territories are active.  

According to a Study  of criminals and 4

extremists, (focusing on three main 
categories: Football firms (hooliganism), 
organised crime (mafia, biker gangs etc) and 
violent extremist groups (such as white 
supremacy, Islamist and radical left-wing 
groups), the resulting profile suggested, 
overwhelmingly male (92%), average age of 

 See: https://www.fatf-gafi.org/media/fatf/documents/reports/mer4/MER-Sweden-2017.pdf1

 See: https://polisen.se/contentassets/1b51f95f9d1748a9ac9c1098685fc8f7/nationell-riskbedomning_slutversion_190610.pdf2

 See: https://www.svt.se/nyheter/inrikes/statistik-for-skjutningar-och-sprangningar3

 See: The report, 'Violent Extremism and Organized Crime' was conducted by the Institute for Future Studies and is based on data of a total of 15,244 people who police and 4

intelligence services have identified as suspected members of Sweden's violent extremist or organized crime environments Available at : https://www.iffs.se/nyheter/ny-rapport-
om-organiserad-brottslighet-och-valdsbejakande-extremism/
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19, with better educated than anticipated 
with a “need to be a fairly high-functioning” 
and “a fair share of intelligence.” Also 67% 
were born in Sweden, although a majority of 
them have roots in other countries.   

Biker gangs were the biggest criminal 
groupings, with 5,693 registered individuals, 
while 5,094 people were associated with 
criminal networks in socially deprived areas. 
Some 835 people were considered to have 
direct links with football firms and 785 people 
with Islamist groups. Another finding was that  
all groups "more or less cooperate with each 
other.” 

In response the Swedish Government has 
promised police an extra 7.1 billion crowns 
(US$880 million) through 2020, toughened 
laws on gun crimes and made it easier for the 
police to monitor private phone calls and 
emails, among other measures. 

Drug Trafficking: According to the EU  5

Sweden is mainly a market for drugs 
produced abroad; for the most part, they are 
smuggled in via another European country. 
Domestic production, although it exists, is 
relatively low. Cannabis remains the most 
frequently seized drug. Occasionally, 
amphetamine production has been reported, 
albeit on a small-scale. New psychoactive 
substances (NPS) usually originate from 
China and are bought online, using the 
surface web rather than the dark web. 
Moreover, in recent years, an increase in the 
number of processing laboratories for NPS 
has been reported. 

The Swedish drug market is controlled by 
poly-commodity organised crime groups, 
that is to say, groups involved in the trade of 
several types of illicit drugs and prescription 

medicines. Amphetamine in Sweden comes 
mainly from the Netherlands and Lithuania. 

Heroin typically originates from Afghanistan, 
is trafficked via the Balkan route.  

Cocaine seized in Sweden originates from 
South America and is smuggled through 
other European countries. MDMA/ecstasy is 
smuggled from the Netherlands. 

Human Trafficking: According to the US 
Trafficking in Persons Report, Sweden is 
designed as Tier 1 (the best rating available) 
nevertheless reporting still that, “Sweden is a 
destination and to a lesser extent, source and 
transit country for women and children 
subjected to forced labour, including forced 
begging and stealing.” Sex trafficking victims 
largely originate from Eastern Europe, Africa, 
East Asia, and the Middle East, though 
Swedish women and girls are vulnerable to 
sex trafficking within the Country.  

Forced labour victims largely originate from 
Eastern Europe, West Africa and East Asia, 
and face exploitation in service, cleaning, 
construction, and in industries for example 
seasonal berry picking. Roma from Romania 
and Bulgaria are vulnerable to forced 
begging and criminality and to a lesser 
extent, sex trafficking. A Study in 2015 found 
more than half of suspected child trafficking 
victims identified since 2012 arrived in 
Sweden as unaccompanied minors, primarily 
from Africa and Eastern Europe . 6

Approximately 4,000 - 5,000 Swedes commit 
child sex tourism offences abroad annually, 
primarily in Asia.  

Migrant Smuggling: Sweden is a popular 
destination Country for both migration and 
refugees, with 2 million (20% being the 
highest in the EU excluding Luxembourg) of 

 See: http://www.emcdda.europa.eu/countries/drug-reports/2019/sweden/drug-markets_en5

 See: https://www.refworld.org/docid/5b3e0a6ca.html6
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Sweden’s population made up from 
international migration, and net migration at 
approx 200,000 per year . The total number 7

of refugees in Sweden is approx 250,000 
from 16 Countries, mainly from Afghanistan, 
Iraq, Iran, and Eritrea, but also Nigeria, 
Palestine, Yemen and from other hotspots. 

Bribery & Corruption: Sweden has one of 
the best scores, when it comes to bribery and 
corruption, with an 85/100 score from TI in its 
Corruption Perception Index, placing Sweden 
3rd overall globally. That said exporting 
companies have been involved in major 
corruption scandals, for example, Sweden’s 
Telia which agreed to pay around US$1 
billion for bribery in Uzbekistan, where the 
Company paid the Presidents daughter over 
US$300 million for lucrative contracts. 

Fraud: In 2014, 65,000 fraud cases were 
reported to Swedish Police, which increased 
by 9% in the first half of 2015, which affects 1 
in 150 Swedes. The Nordic region overall has 
experienced a large increase in card not 
present (CNP) fraud and Sweden is no 
exception, with a steady increase in proceeds 
of crime being generated in this way. The 
Swedish market has also been facing a rise in 
cyber-enabled digital fraud, specifically 
scams such as invoice fraud and push- 
payments fraud. According to market insight, 
Sweden has 16.8 percent more card fraud 
losses than it had in 2012. In 2017, card fraud 
losses amounted to €25.9 million . 8

As Sweden is increasingly becoming a cash-
less society, criminal misuse of new payment 
methods, cards and mobile payments (for 
example Swish) is prominent, as well as 
criminal exploitation of Swedish digital ID’s 
( by stealing, buying or borrowing). 

Tax Evasion: The Tax Gap for the Sweden is 
estimated at €16.9 billion , (US$billion) for 9

2014. According to FATF, in their 2017 
Report , “one of the most significant criminal 10

typology is tax fraud related to unregistered 
labour where, in order to bypass tax 
regulations, businesses pay undeclared cash 
wages. Some such schemes use corporate 
structures in Sweden and other countries, and 
false invoicing, to conceal the nature of the 
activity.”  

Money Laundering: According to a 
government sponsored Study  published in 11

2015, Sweden’s threats and vulnerabilities to 
ml were identified as: cash, with a need to 
increase and verify cash flows within the 
financial system, and investigate where this 
money goes; the infiltration of companies, 
with a need to understand better the way in 
which companies are used for crime-related 
money management; the use of false 
identities are common and a need to 
respond with increased rigour, prevention 
verification and detection at registries issuing 
ID documents; the role of Advisors who come 
into contact with significant amounts of illegal 
money, and luxury consumption can be 
identified as a priority area. The Report 
conceded that “despite the fact that 
significant resources are expended on 
combating money laundering, there is a lack 
of knowledge and we know little about how 
crime-related money management within 
various offences, how perpetrators manage 
their gains, and the scope of such money 
management. Knowledge about the 
management of illegal money should 
therefore be increased through long-term 
work in surveying the criminal economy.” 

 See: https://migrationdataportal.org/data?i=stock_abs_&t=2019&cm49=7527

 See: https://www.nets.eu/solutions/fraud-and-dispute-services/Documents/Nets-Fraud-Report-2019.pdf8

 See: https://www.socialistsanddemocrats.eu/sites/default/files/2019-01/the_european_tax_gap_en_190123.pdf9

 See: https://www.fatf-gafi.org/media/fatf/documents/reports/mer4/MER-Sweden-2017.pdf10

 See: Money laundering and other money management; Criminal money, black money and murky money in the legal economy, available at:  11

https://www.bra.se/download/18.47fa372d1520dfb2fc59ee71/1455262550837/2015_22_Money_Laundering.pdf
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Swedish Banks exposed via Baltic affiliates  
have experienced likely money laundering, 
with one of its largest Banks accused of being 
used to facilitate Russian ml, with an 
estimated US$5.8 billion, and the Bank 
accepted shortcomings. 

Emerging Threats: On Emerging risks and 
threats the above Study  also stated that, 12

“the illegal economy, too, is moving towards 
increased internationalisation and use of 
accounts, cards, and new payment solutions. 
Increased attention should therefore be paid 
to alternate means of payment, such as virtual 
currencies, virtual wallets and prepaid cards, 
and contact interfaces with them. There is a 
need for mutual assistance agreements with 
other countries, as well as increased attention 
paid to money which is brought.” 

Emerging Threats: Technology: According 
to Europol a particular highlight which also 
applies to Sweden is the role of technology 
highlighting that, “the rate of technological 
innovation and the ability of organised 
criminals to adapt these technologies have 
been increasing steadily over recent years. 
Developments such as the emergence of the 
online trade in illicit goods and services are 
set to result in significant shifts in criminal 
markets and confront law enforcement 
authorities with new challenges.”   

Terrorism / Extremism: The terrorist threat 
level in Sweden is decided by NTC, the 
National Centre for Terrorist Threat 
Assessment and remains, since 2010, at a 
level 3 (out of 5), which means that the 
terrorist threat is "elevated.” The terrorist 
threat is dominated by actors motivated by 
violent Islamic extremism, whose purpose is 
to promote or commit acts of violence in 
confl ict areas such as Syria, Iraq, Afghanistan, 

Somalia and Yemen, or against Sweden or 
Swedish interests. The emergence of IS  
transformed the terrorist threat in Sweden, 
between 2012 and 2015, approximately 300 
Swedish residents had travelled to Syria to 
join IS, of which 40 have been confirmed 
deceased and 140 had returned to Sweden. 
The Swedish Security Service (SÄPO) has 
identified 3,000 threat actors  (jihadist, 13

extreme left wing and extreme right wing).   

Criminal Proceeds and Laundering; 
Notwithstanding the above estimates, there is 
a danger that the figures reported still 
significantly undervalue both criminal 
proceeds and the amounts available for 
laundering, not least as most criminal activity 
in known to be under reported and criminal 
activities tend to be under researched, in 
particular including some of the fastest 
growing crimes, such as Cybercrime, Human 
Trafficking, Environmental Crimes and 
Human Smuggling. According to FCN, Global 
Proceeds of criminal activity are estimated at 
US$5.8 trillion , based on a bottom up 14

assessment of criminal markets. Purely based 
on its share of Global GDP, (Swedish GDP is 
US$556 billion in 2018 which is 0.47% of 
Global GDP) criminal proceeds generated in 
the Sweden would be estimated at US$27 
billion. Estimates for Laundering would be 
US$21 billion from domestic criminal 
proceeds. Additional laundering from 
criminal funds generated outside Sweden, in 
particular the use of the Euro in laundering 
activities, could increase Sweden’s exposure 
to money laundering by up to another 
estimated US$35 billion, based on the 
Euro’s percentage of international payments, 
and Sweden’s share of Euro payments, based 
on its representative share of the Eurozone. 
This would result in an overall exposure to 
laundered funds of up to US$56 billion.

 See: Money laundering and other money management; Criminal money, black money and murky money in the legal economy, available at:  12

https://www.bra.se/download/18.47fa372d1520dfb2fc59ee71/1455262550837/2015_22_Money_Laundering.pdf
 See: https://www.sakerhetspolisen.se/ovrigt/pressrum/aktuellt/aktuellt/2017-07-03-sa-mycket-har-extremistmiljoerna-vuxit.html/13

 See: https://thefinancialcrimenews.com/global-threat-assessment-2018-by-john-cusack/14
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