
Switzerland 🇨🇭   

Switzerland is a major international financial 
centre, which according to the Swiss Bankers 
Association , held US$6.5 trillion in assets 1

under management in 2018, in its Banks of 
which 48% originated from outside the 
Country, making Switzerland the world leader 
in cross border asset management with at 
least a 25% share of that market. 

FATF: In the Country Mutuel Evaluation of 
Switzerland, published in December, 2016 , 2

the FATF stated that, “the Swiss financial 
system is exposed to a high risk of ML 
associated with the laundering of assets 
derived from offences that are 
mostly committed abroad. Banking, 
in particular private banking, is the 
sector most exposed to these risks. 
The risk of TF is more limited, but 
outreach is required to raise the 
awareness of non-profit 
organisations.” Based on a simple 
scoring model developed by FCN 
Switzerland is rated as at 64% for 
technical compliance and 55% for 
effectiveness, with an overall average of 64% 
and 31% respectively across more than 75 
Countries where results have been reported. 

NRA: Switzerland carried out a national ML/
TF risk assessment  published in June 2015 3

(NRA). It found that Switzerland is affected by 
financial crime and is attractive for laundering 
assets derived from offences that are mostly 
committed abroad. According to the report, 
the quality of AML/CTF measures 
implemented reduces vulnerability. The main 
threats in terms of predicate offences are 
fraud and breach of trust, corruption and 

participation in a criminal organisation. The 
highest risk identified was for private banking 
and universal banks operating internationally, 
independent asset managers, lawyers and 
notaries, fiduciaries and foreign exchange 
brokers. With regards to TF, the risk 
assessment concluded that there was a 
limited risk in Switzerland, and identified 
banks, money and value transfer services and 
credit services as the most exposed sectors. 

MROS: The Money Laundering Reporting 
Office Switzerland (MROS) reported the third 
record year in a row in 2018  with 6,126 4

Suspicious Activity Reports (SARs), 
representing more than CHF 17.5 billion 
(US$17.6 billion) in reported assets. The 

reporting volume increased by over 
30 per cent compared to the 
previous year and more than 110 
per cent within two years. The 
1,639 corruption-based SARs 
represented the highest number 
with more than 27 per cent of all 
the SARs received in 2018, 
(representing 45% of reported 
assets), whilst, 1,253 and 826 

represented SAR’s for Fraud (up 27% on 
2017) and ML and 132 SARs for TF.  

US INCSR: Switzerland is no longer 
categorised by the US State Department as a 
Country/Jurisdiction of Primary Concern in 
respect of Money Laundering and Financial 
Crimes, in its most recent report published in 
March 2019. In its 2018 Report , published in, 5

Switzerland was included and described 
Switzerland as, “a major international financial 
centre where illicit financial activity occurs. 
Historically, foreign narcotics trafficking 
organisations, often based in Russia, the 
Balkans, and Eastern Europe, have dominated 

 See: https://www.swissbanking.org/en/home1

 See: https://www.fatf-gafi.org/media/fatf/content/images/mer-switzerland-2016.pdf2

 See: https://www.newsd.admin.ch/newsd/message/attachments/42276.pdf3

 See: https://www.fedpol.admin.ch/dam/data/fedpol/kriminalitaet/geldwaescherei/jabe/jb-mros-2018-e.pdf4

 See: https://www.state.gov/wp-content/uploads/2019/04/2018-INCSR-Vol.-II.pdf#page1875
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attempts at narcotics-related money 
laundering operations in Switzerland,” and 
that, “the Swiss financial system is exposed to 
a high risk of money laundering associated 
with assets derived from offences committed 
abroad. Private banking is the sector most 
exposed to these risks,” and a place which ,  
“still relies heavily on the use of cash for many 
large transactions.” 

Organised Crime: According to the Swiss 
Federal Police , “Fighting organised crime is a 6

priority,” in particular identifying the Italian 
Mafia involved in drug trafficking, money 
laundering, arms trafficking, extortion, 
murder, sex trafficking, logistical support for 
criminals and their families; the Balkan Maria 
involved in drug trafficking property crime, 
cigarette trafficking, possession of stolen 
goods, and contract killing, and the Russian 
Mafia involved in money Laundering. 

Drug Trafficking: According to reports, drug 
trafficking generates US$2.9 billion  per 7

year in Switzerland. A 2018 report by 
Addiction Suisse  identified the easy 8

availability of drugs in Switzerland, reporting 
that illegal drugs can be found quickly, easily 
and cheaply in Swiss cities.  Among illegal 
drugs, cocaine is the biggest with around 5 
tonnes consumed annually, most of it arriving 
via traffickers from West Africa. Next is heroin, 
with around 2 tonnes circulating in 
Switzerland every year. Sale and distribution 
of this drug is dominated by groups of 
Albanian speakers, according to the report. 
The cocaine market in Switzerland is 
estimated to have a value of around CHF 330 
million (US$333 million) a year, much of it 
bought and consumed off the street. 
Addiction Suisse’s report puts the annual 
societal cost of drugs and gambling at 

around 11,000 lives and 14 billion francs 
(US$14 billion). Another report  by the 9

European Monitoring Centre for Drugs and 
Drug Addiction, placed Zurich (2nd), St. 
Gallen (4rd), Geneva (5th), Basel (8th) and 
Bern (9th) in the top ten European cities for 
per capita cocaine consumption out of 
around 60 cities in 2017, by analysing drug 
traces in waste water. 

Bribery and Corruption: The level of 
corruption in Switzerland is considered very 
low, and is ranked equal 3rd (85/100) on the 
latest Corruption Perception Index published 
by Transparency International. Nevertheless, 
the NGO stated that, “Switzerland has serious 
shortcomings in key areas of anti corruption 
work that are not included in the index, such 
as money laundering, whistleblower 
protection and corruption in the private sector 
and sport .” 10

A number of Swiss companies have been 
involved in major corruption scandals, for 
example in 2017, a Swiss subsidiary of a 
German printing press company, Koenig and 
Bauer was fined US$35 million for failing to 
prevent bribery in Brazil, Kazakhstan, 
Morocco and Nigeria. More recently in 2019, 
Gunvor, an international commodities trading 
company was fined more than US$93 
million for failing to prevent bribery in the 
Congo and the Ivory Coast. Also foreign 
corruption, being laundered via the Swiss 
financial market place is a recurring risk, see 
above under MROS. According to figures 
from the Swiss Federal Public Prosecutor, 
more than CH5 billion (US$5 billion) frozen 
in Switzerland, much of which is believed to 
be associated with assets derived from 
corruption. The recent scandal surrounding 
1MDB and the Malaysian Prime Minister, 

 See: https://www.fedpol.admin.ch/dam/data/fedpol/publiservice/publikationen/berichte/jabe/jabe-2018-e.pdf 6

 See: https://www.slideshare.net/followtheraven/drug-trafficking-in-europe-120512237

 See: https://www.addictionsuisse.ch/DocUpload/Marstup_2_Stimulants_Rapport_final.pdf8

 See: http://www.emcdda.europa.eu/system/files/publications/2757/POD_Wastewater%20analysis_update2019.pdf9

 See: https://transparency.ch/wp-content/uploads/2019/01/CP_Corruption-Perception-Index-2018_Suisse-2.pdf10
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Najib Razak, now standing trial in Malaysia 
also involved Swiss Banks, leading to tens of 
millions of US$ being frozen and fines against 
some lesser Banks found with weaknesses. 

Human Trafficking: According to the US 
Trafficking in Persons Report 2018 , 11

Switzerland is a Tier 1 Country (best rating), 
and described as, “primarily a destination 
and, to a lesser extent, a transit country for 
women, children, and transgender people 
subjected to sex trafficking, as well as men, 
women, and children subjected to forced 
labor, including forced begging and forced 
criminal activity. Foreign trafficking victims 
originate primarily from Central and Eastern 
Europe – particularly Romania, Hungary, and 
Bulgaria, with increasing numbers from 
Nigeria and Thailand. Victims also come from 
China, Brazil, Cameroon, and the Dominican 
Republic. Forced labor exists in the domestic 
service and health care sectors, and in 
agriculture, catering, construction, and 
tourism. The number of victims among 
asylum-seekers continues to grow. Female 
victims among asylum-seekers came from 
Nigeria, Eritrea, and Ethiopia, and were often 
forced into prostitution and domestic 
servitude. Male victims among asylum-
seekers came primarily from Eritrea and 
Afghanistan and were exploited both in 
prostitution and forced labor.” According to 
figures reported by Havocscope (2015)  
Switzerland was estimated as having 20,000 
sex workers generating an estimated US$3.5 
billion a year . 12

Theft and Stolen Goods: In 2018, the Swiss 
Police registered 112,000 thefts , 13

representing a decline of 7.9% from the 
previous year, and down from 219,000 thefts 

in 2012. Whilst the number of registered 
thefts in Switzerland has nearly halved since 
2012 fraud is increasing.  

Counterfeit Currency: The value of 
counterfeit money circulating in Switzerland 
each year has remained more or less stable 
since 2006. The sum of all currencies is 
approx US$4-5 million, As far as Swiss 
Francs are concerned, the figure is approx 
CH500,000 (US$500,000) compared with a 
total of CH72 billion francs in circulation . 14

Fraud: Fraud increased by 23% to 16,319 
cases in 2018 , the highest figure since 15

statistics were revised in 2009. According to 
MROS (annual 2018 Report), Fraud has been 
the most frequently reported suspected 
predicate offence in SAR’s since 2006, until 
corruption took over in 2015. Welfare Fraud 
(improperly claiming disability payments), 
was suspected in 30% of Swiss cases in 2017 
amounting to US$170 million a year. 
According to KPMG Switzerland , in 2018, 16

50 major cases of so called white collar fraud 
occurred causing losses of CH166 million, 
(US$166 million) with professional 
fraudsters the main perpetrators, albeit this 
was down on figures in 2015 where 91 cases 
generated losses of CH280 million (US$280 
million). Insert link see I phone  

Tax: Swiss Banks have faced charges for 
facilitating tax fraud in jurisdictions such as 
Germany, France, Belgium and Italy, after the 
US took action on Banks none resident 
customers evading home taxes. By 2016, 
fines of more than US$1.3 billion had been 
levied on more than 80 Banks in US 
settlements involving more than 34,000 
accounts that held as much as US$48 billion.  
In 2019, HSBC agreed to pay US$336 million 

 See: https://www.refworld.org/docid/5b3e0a6aa.html11

 See: https://www.coursehero.com/file/39111152/Prostitution-Prices-and-Statistics-of-thpdf/12

 See: Human Trafficking: A Comprehensive Exploration into Modern Day Slavery by Wendy Stickle, Shelby Hickman, and Christine White 13

 See: https://www.fedpol.admin.ch/dam/data/fedpol/publiservice/publikationen/berichte/jabe/jabe-2018-e.pdf 14

 See: https://www.swissinfo.ch/eng/crime-statistics_thefts-halved-but-fraud-on-the-rise/4484858815

 See: https://home.kpmg/ch/en/home/media/press-releases/2019/02/forensic-fraud-barometer.html16
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to settle a tax fraud case in Belgium, and UBS 
and Credit Suisse agreed to pay US$112 
million and €109.5 million (US$121 million) 
respectively to Italian authorities. 
Outstanding cases remain open in Belgium, 
Germany and France, where a French court 
ordered UBS to pay US$5 billion in penalties 
for illegally soliciting clients and laundering 
the proceeds of tax evasion, with UBS 
appealing the decision.  

An amnesty launched by the Swiss 
government, to permit its citizens to report 
untaxed assets since 2010, without penalty 
resulted in US$44.5 billion , according to 17

government figures, reported in 2019. 

Terrorism and Extremism:  According to the 
Swiss Federal Intelligence Service (FIS), in its 
2019 Report , Russian  spying activity is 18

continuing at a high level in Switzerland, 
while economic espionage from China is also 
a major concern, as well as more traditional 
foes, such as terrorist threats and the rise of 
the far right. For terrorism the threat remains 
“high” with Switzerland, like its European 
neighbours concerned about how to deal 
with jihadists supporting IS and or Al Qaeda, 
released from prison, people radicalised in 
detention and returning foreign fighters. 
Concerns around far right groups are 
increased because these groups posses 
considerable quantities of firearms. 

Emerging Threats: Cybercrime: According 
to research carried out in 2019 , one in 7, or 19

about one million people in Switzerland have 
already been affected by an attack via the 
internet, resulting in either financial damage, 
or needed time and expense to put them 
right. According to a Survey from KPMG 
Switzerland , nearly half (42%) of the 20

companies that have been the victims of a 
cyber attack suffered financial losses and 
disruptions to their business activities as a 
result and that 33% of the enterprises 
reported that confidential information had 
been leaked while a quarter indicated that 
the attacks damaged their reputation. 
Companies in the banking and insurance 
industries were particularly frequent targets, 
with 75% of the successful cyber attacks 
resulting in financial losses. 

Criminal Proceeds and Laundering: 
According to FCN, Global Proceeds of 
criminal activity are estimated at US$5.8 
trillion and ML at an estimated US$4.4 
trillion , based on a bottom up assessment 21

of criminal markets. Purely based on its share 
of Global GDP, (Swiss GDP is US$704 billion 
in 2018 which is 0.83% of Global GDP) 
criminal proceeds generated in Switzerland 
would be estimated at US$48 billion. 
Estimates for laundering would be US$36 
billion from these funds. As Switzerland has a 
low domestic crime rate it is likely that these 
estimates are too high. That said Switzerland 
can be expected to be exposed to significant 
additional laundering from criminal funds 
generated outside Switzerland, in particular 
the use of the CHF in laundering activities, 
and its destination as one of the worlds 
largest asset managers makes it a desired 
destination for legal and illegal funds. No 
estimate is provided for these likely 
additional laundered sums, though the 
number would be expected to be substantial, 
not least due to MROS figures regarding 
SAR’s filed in 2018 representing US$17 
billion worth of suspicion, with most of this 
likely relating to foreign generated funds.

 See: https://www.internationalinvestment.net/news/4000642/switzerland-tax-evasion-amnesty-brings-usd44-5bn17

 See: https://www.refworld.org/docid/5b3e0a6aa.html18

 See: https://www.switch.ch/it/news/cyber-survey/ carried out by, Information Security Society Switzerland (ISSS), the Swiss Academy of Engineering Sciences (SATW), the Swiss 19

Internet Security Alliance (SISA), swissICT and SWITCH, in association with the Reporting and Analysis Centre for Information Assurance (MELANI). 
 See: https://home.kpmg/ch/en/home/media/press-releases/2018/05/dangerous-solo-efforts-in-the-fight-against-cybercrime.html20

 See: https://thefinancialcrimenews.com/global-threat-assessment-2018-by-john-cusack/21
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