
New Zealand 🇳🇿   

FATF: The FATF Country Evaluation Report, is 
expected to be published late 2020, after an 
expected Country on-site visit in early 2020.  

NRA: New Zealand published their National 
Money Laundering and Terrorism Financing 
Risk Assessment in 2018 . The FIU in NZ 1

estimated that NZD 1.35 billion (US$870 
million) is generated annually for laundering, 
primarily from drug, fraud and tax offending. 
This figure excludes transnational laundering 
of overseas proceeds and laundering the 
proceeds of domestic tax offending, as such 
the overall value of money laundering is likely 
to be significantly more than this figure. 
According to the NZ FIU. Three key areas of 
known threat from overseas to NZ are from:  

• transnational organised crime 
groups linked to NZ, such as 
transnational drug distribution 
networks,  

• overseas criminal organisations 
not generally connected to NZ 
who may seek to move funds 
through NZ and/or utilise NZ’s 
legal structures, and  

• dedicated money laundering 
networks, which may also seek to move 
funds through NZ’s financial system or Via 
NZ’s legal structures.  

The highest priority observed vulnerabilities 
for are: International wire transfers, alternative 
payment methods, new technology, 
gatekeeper professional services including 
formation of companies, trusts and charities, 
cash, businesses & high value goods.  

Drug Trafficking: According to the UNODC, 
in a 2017 Report on Organised Crime in 
South East Asia , “the methamphetamine 2

market in Australia and New Zealand is worth 
US$11.1 billion, partly because of the 
disproportionately high wholesale and retail 
prices in Australasia.” 

Organised Crime: Organised crime in New 
Zealand shares many of the same 
characteristics of its neighbour Australia, with 
drug trafficking widely seen as the most 
significant organised crime problem and n 
this context New Zealand is seen as both a 
transit and destination point. Among 
domestic criminal organisations, outlaw 
motorcycle groups (OMCG’s) are particularly 
prominent. Other significant criminal 
organisations include gangs of Maori, and 
Pacific Islanders. 

According to New Zealand’s 
Police Association President, 
Chris Cahill, speaking in 
October, 2019, “Indigenous 
gangs were increasing in size 
and sophistication, with the so 
called “501 deportees” from 
Australia and the influence of 
Asian organised crime groups,” 
and that. “the face of organised 
crime is evolving rapidly, 

borders are increasingly porous to its 
tentacles in this internet age, and the new 
face is is agile in its ability to move between 
licit and illicit markets, and wage war on 
already established markets.” 

Police figures reveal that as at October, 2019 
there were 6,735 patched and prospect 
OMCG gang members in New Zealand’s 
which is an increase of approx 1,400 once 
2017. 

 See: https://amlsolutions.co.nz/wp-content/uploads/2018/04/National-Risk-Assessment-2018.pdf1

 See: https://www.unodc.org/documents/southeastasiaandpacific/Publications/2019/SEA%_TOCTA_2019.pdf 2
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Corruption: Whilst New Zealand enjoys 
some of the best ratings in the world on 
corruption, it is not corruption free. Deloitte 
2015 Report , which covered both Australia 3

and New Zealand, retorted that 23% of 
surveyed organisations reported as having 
encountered bribery in the last 5 years, 
though this was mostly in the private sector 
with very little in the public sector. 

Fraud: According to an online safety 
organisation, “netsafe” New Zealanders lost 
NZ$33 million (US$21 million) to online 
scams and fraud in 2018, up from NZ$10.1 
million in 2017, up from 8,100 cases to 
13,000, and average losses top from 
NZ$10,771 to NZ$21,140. 

Human Trafficking/Modern Slavery: 
According to the Global Slavery Index, New 
Zealand had an estimated 800 people living 
n modern slavery in 2016, an increase from 
600 in 2014. Notwithstanding having the 
lowest incidence in the Asia Pacific region, 
New Zealand is seeing increases, particularly 
in its migrant worker populations, with 
industries and activities most of concern, 
being, in fishing, diary, agriculture, 
construction, and in the hospitality industry. 

Illegal Fishing: According to a 2016 Study 
by Seaaroundus  marine catches by 4

commercial fishing in New Zealand waters 
from 1950 to 2013 were reported as 15.3 
million tonnes, whereas the study revealed 
that an additional 24.7 million tonnes were in 
fact unreported. 

Tax: According to Chartered Accountants 
Australia and New Zealand, the loss to New 
Zealands tax authorities from tax evasion, is 
approx US$1 billion. 

Terrorism/ Terrorism Finance:, The Risk 
Assessment  considered NZ as a low risk 5

environment, with groups such as Islamic 
State / Da’esh or Al-Qaeda named, though 
given the low level of domestic support for 
terrorist causes, it was considered more likely 
that this threat would manifest as isolated 
disaffected individuals or small groups. This is 
what happened in Christchurch in March 
2019, though this was a radicalised far right 
extremist from Australia that carried out NZ’s 
worse terrorist attack.   

Money Laundering: Key ML threats include: 
i) the outflow of funds to offshore locations 
from organised crime groups involved in the 
importation of drugs to New Zealand (NZ is 
an attractive option due to the high prices 
drugs can be sold for), ii) the significant 
inflow of funds to invest in property in NZ 
from a range of developing Asian Countries 
(in particular China and Vietnam), and iii) the 
outflow of funds from the growing number of 
fraudulent scams against NZ residents. 

Criminal Proceeds and Laundering: 
According to FCN, Global proceeds of 
criminal activity are estimated at US$5.8 
trillion , based on a bottom up assessment of 6

criminal markets. Purely based on its share of 
Global GDP, NZ’s share would be approx 
US$20 billion, Estimates for laundering 
would be US$15 billion from domestic 
criminal proceeds. . The amount of foreign 
generated criminal funds laundered in NZ is 
unlikely to be significant, as overseas 
generated monies are likely to remain 
offshore, except for the use of NZ legal 
structures. 

  See:https://www2.deloitte.com/content/dam/Deloitte/au/Documents/risk/deloitte-au-risk-bribery-corruption-report-2015-270315.pdf3

  See: http://www.seaaroundus.org/new-zealand-fishery-catch-estimated-at-2-7-times-more-than-reported-study/4

  See: https://amlsolutions.co.nz/wp-content/uploads/2018/04/National-Risk-Assessment-2018.pdf5

  See: https://thefinancialcrimenews.com/global-threat-assessment-2018-by-john-cusack/6

New Zealand. Threat Assessment - 2019 Page  of 2 2


