
United Kingdom 🇬🇧   

FATF: The FATF Country Evaluation Report, 
published in 2018, showed the UK is placed 
4/75 on technical compliance and 1/75 for 
effectiveness. The UK was described as “the 
largest financial services provider in the 
world,” noting that “as a result of the 
exceptionally large volume of funds that flows 
through its financial sector, the country also 
faces a significant risk that some of these 
funds have links to crime and terrorism. ” 1

FATF also reported that “the UK faces 
significant ML risks from overseas, in 
particular from other financial centres 
(including some of its Overseas 
Territories and Crown 
Dependencies), due to its position 
as a major global financial centre 
and the world’s largest centre for 
cross-border banking. In particular, 
the UK is vulnerable and at risk of 
being used as a destination or transit 
location for criminal proceeds.” 

NRA: According to the UK’s National Risk 
Assessments (2015  & 2017 ), the main 2 3

money laundering (ML) risks include high-
end ML, cash-based ML, and the laundering 
of proceeds from fraud and tax offences, 
drug offending, human trafficking, migrant 
smuggling, organised crime and the 
proceeds of foreign corruption.  

Organised Crime: The 2015 NRA 
highlighted that the costs of the most serious 
and organised crimes total £24 billion per 
year, (US$31 billion) with most of this related 
to drugs supply at £10.7 billion (US$14 

billion) and fraud at £8.9 billion, (US$12 
billion). The Assessment reported that most 
serious and organised crime is conducted by 
criminals operating in loose networks based 
on trust, reputation and experience. In 2018 
the NCA published figures reporting 4,629 
Criminal Groups with tens of thousand’s of 
members operating in the UK.  

More recently the NCA has reported that, 
“although there is no exact figures, there is a 
realistic possibility that the scale of money 
laundering impacting the U.K. annually is in 
the hundreds of billions of pounds. ” 4

Fraud: The precise scale of fraud in the UK is 
unknown, though the NCA assessed that it is 

likely that fraud losses in the UK 
are increasing and that they are 
likely to be the most common 
crime committed against adults. 
Estimated unauthorised financial 
fraud losses across payment 
cards, remote banking and 
cheques totalled over £845 
million  in 2018 (US$1.1 billion). 5

Tax: According to the Tax Justice Network, 
the UK Tax gap was estimated at US$110 
billion (2010). HMRC’s estimate of the tax gap 
however for evasion in 2014/15 was revised 
to £33 billion   (US$43 billion). The tax and 6

duty regimes are also subject to criminal 
attacks including the coordinated and 
systematic smuggling of goods such as 
alcohol or tobacco and VAT frauds. Criminal 
attacks on the tax system are estimated to 
have lost the UK £4.8 billion in 2016 (US$6.2 
billion).  

 See: https://www.fatf-gafi.org/media/fatf/documents/reports/mer4/MER-United-Kingdom-2018.pdf1

 See  https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/468210/UK_NRA_October_2015_final_web.pdf2

 See: https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/655198/3

National_risk_assessment_of_money_laundering_and_terrorist_financing_2017_pdf_web.pdf
 See: https://www.nationalcrimeagency.gov.uk/what-we-do/crime-threats/money-laundering-and-terrorist-financing4

 See: https://www.paymentscardsandmobile.com/uk-fraud-report-2019/5

 See: https://fullfact.org/economy/tax-gap/6
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Human Trafficking: In the 2015 NRA  Human 7

Trafficking victims are numbered between 
10,000 and 13,000 victims. Despite this it has 
been reported elsewhere that the UK has 
approx 73,000 commercial sex workers and 
this activity generates approx US$1 billion  a 8

year. 

Emerging Threats: Technology: According 
to Europol a particular highlight which also 
applies to the UK is the role of technology 
highlighting that, “the rate of technological 
innovation and the ability of organised 
criminals to adapt these technologies have 
been increasing steadily over recent years. 
Developments such as the emergence of the 
online trade in illicit goods and services are 
set to result in significant shifts in criminal 
markets and confront law enforcement 
authorities with new challenges.”  

Emerging Threats: The UK FCA published 
the outcome of its thematic review on ML in 
capital markets in June 2019. The Report did 
not attempt to provide an estimate of the size 
and scale of ML in or through the Securities 
Markets, as no empirical public information 
exists, instead identified typologies that 
indicated potential suspicious activity and 
findings directed at FI’s participating in the 
Securities Market.  

Recoveries: The UK has restrained £1.3 
billion (US$1.7 billion) and recovered £1 
billion (US$1.3 billion) since 2014. HMRC 
has recovered a further £3.4 billion (US$4.4 
billion) since 2016.  9

Terrorism and Extremism: The threat to the 
UK from terrorism is rated as “Severe,” which 
means an attack is highly likely in the near 
future. The terrorist threat to the UK has not 
changed from what it was at the outset of the 
Islamic State (IS) group's caliphate five years 

ago, while the threat from far-right extremism 
and dissident Irish Republicans has grown 
substantially.  

IS has lost one of its major appeals - that of a 
physical territory with which to attract recruits 
from Europe and elsewhere. The UK has 
more than 3,000 subjects of interest (SOIs), as 
well as a pool of over 20,000 former SOIs, 
some of whom are thought capable of 
moving to violent action. In the UK in 2018, 
there were fewer arrests and plot disruptions 
than in 2017, fewer plots are reaching the late 
stage of planning, yet for some, the 
propaganda appeal of both IS and AQ lives 
on.  

Of importance however is that 80% of the 
plots disrupted by western intelligence 
agencies in 2018 involved people inspired by 
violent jihadist ideology yet who had no 
contact with its leadership in the Middle East. 

Estimating Criminal Proceeds & 
Laundering:  

The UK share of Global Proceeds (US$5.8 
trillion), based on its share of Global GDP, is 
US$190 billion, with Fraud, Illegal Drugs, 
Human Trafficking, and Organised Crimes in 
particular applying to the UK. 

Estimates for Laundering include those funds 
laundered from domestic proceeds of crime, 
estimated at US$145 billion, together with  
overseas criminal funds, available and 
estimated for laundering via or in the UK is 
US$151 billion (based on the GBP’S share of 
international payments (5.4%).  

The total amount available for laundering in 
or via UK is US$296 billion, (rounded down to 
US$295 billion) and criminal proceeds 
generated in UK of US$191 billion, (rounded 
down to US$190 billion).

 See: https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/468210/UK_NRA_October_2015_final_web.pdf 7

 See: https://publications.parliament.uk/pa/cm201617/cmselect/cmhaff/26/26.pdf8

 See: https://www.fatf-gafi.org/media/fatf/documents/reports/mer4/MER-United-Kingdom-2018.pdf 9
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