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US Africa policy post colonialism centred around cold war considerations, supporting many
independence leaders who sided with the US against Russia. Since the end of the Cold War, and
in more recent times, the US is continuing a path of limited engagement in the region but in
doing so is also imposing conditions where US support remains. The current US approach
toward Sub Saharan Africa, identifies three broad U.S. interests, i) expanding US trade and
commercial ties with African countries, ii) countering Islamist extremism and other forms of
violent conflict, and iii) imposing more stringent conditions on U.S. aid and U.N. peacekeeping
missions in the region, with a recognition that the US priority also includes countering Chinese
and Russian influences. These objectives have led the US to work towards for example,
normalisation of U.S. relations with Sudan, conflict resolution in South Sudan, an electoral
transition in DRC, and democratic reforms in Ethiopia. Despite this lukewarm relationship with
sub Saharan Africa, the US is according to the World Bank?! the 4th largest trade partner of SSA

at overall 5% of total trade, and the holder of the largest investment stock at US$79 billion2.

The US presents many financial crime risks to Sub Saharan Africa, with the following being of

particular note:

United States ignificant Potential Financial Crime Threats

e Due to the significant trading relationship, there is the risk of significant trade mis pricing and trade based money laundering

as a result.

e There is also the risk that part of this trade will include gold and precious gems, timber, fish & wildlife products and crops,
which may have been supplied from producer countries in SSA, with the involvement and benefiting organised criminal gangs,
including through corrupt activity and/or forced labour. One example includes Cocoa, which the US (as well as EU and
elsewhere) imports importer from produce grown largely in Ghana and the Ivory Coast to make chocolate, where forced labour

including forced child labour is used.

o Due to the US's status as a major financial centre, and New York and other cities status as a destination for wealth, significant
illicit financial funds flow into the US, including corrupt funds, funds from organised crime and funds evading and avoiding

African taxes. (See above under UK regarding same tax evasion and avoidance risks).

e The US is an exporter of 7% of arms to Sub Saharan Africa (2014-2018), including to SSA Countries rated as highly corrupt. It is

estimated that 10% of the arms trade is likely illegal and corruption has been linked to many historic deals.

e Due to the US's status as a major drugs destination Country, cocaine is trafficked via West Africa from Latin America to the US to

avoid controls at the Mexican - US border.

1 See: https://wits.worldbank.org/CountryProfile/en/SSF

2 See: https://www.mckinsey.com/~/media/McKinsey/Featured%20Insights/Middle%20East%20and%20Africa/
The%20closest%20look%20yet%20at%20Chinese%20economic%20engagement%20in%20Africa/Dance-of-the-lions-and-dragons.ashx
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