“The main sources of money laundering in India result from a range of illegal activities committed within and outside the country, mainly drug traf cking; fraud,
including counterfeiting of Indian currency; transnational organised crime; human traf cking; and corruption.” Source: FATF 2010 MER “India faces various
money laundering vulnerabilities such as informal nancing networks that largely serve rural citizens; complex onshore and offshore corporate structures; and
enforcement capacity constraints. Laundered funds are derived from tax avoidance and economic crimes, corruption, narcotics traf cking, traf cking in persons,
and illegal trade and commodities, such as in the diamond cutting and polishing sector. The most common money laundering methods include intermingling
criminal proceeds with lawful assets, purchasing bank checks with cash, routing funds through employees’ accounts, informal value transfer systems, and
complex legal structures. Transnational criminal organisations use offshore corporations and trade-based money laundering (TBML) to disguise the criminal
origins of funds, and companies use TBML to evade capital controls. Illicit funds continue to be laundered through gold purchases, charities, election
campaigns, and educational programs.” Source: US INCSR 2022

🇮🇳 Key Harms & Effects
Overall 42% of people who had
contact with the police paid a bribe in
the previous 12 months.

27.7 million consumers were the
victim of identity theft

7.67 million with illegal drug use
disorders (2019), 0.52% of country.

6.1 in 1,000 & approx 7,989,000,
HT victims,

363 terrorism incidents (with 1699
fatalities and 775 injuries) in India
from 2017 to 2022 (June)

🇮🇳 Key Crimes, Crime Proceeds and Laundered Monies (Wide range of estimates)
US$100 billion

US$560 billion

>US$ billions

OC Index - Criminality

(3.6% of GDP for Proceeds of Crime 2019 range 2.3 - 5.5% - mid at 3.6% (ML at 2.7% mid)
for all countries - UNODC 2011)

(Up to 20% of GDP for so called Black Money
estimated by NIPFP (otter studies quoted range
from 4.8%-48%) Source: Black Money White
Paper” Indian MOF 2012)

(The main proceeds-generating crimes are
drug traf cking, fraud (incl counterfeiting Indian
currency) org crime, human traf cking &
corruption- FATF MER 2010)

(Overall score 5.53/10 64th/193 countries 21st/ 46 in Asia 4th/8 in Southern Asia - highest
criminality scores for IWT, Illegal Mining, Human Traf cking, Drugs. Criminal Market scores overall at
6.3/10. Also for “State Embedded Actors” (6/10), “Criminal Networks” (6/10), “Ma a Style Groups”
(3.5/10) & “Foreign Actors” (3.5/10) & overall for Criminal Actors is 4.75/10) Source: OCI 2021)

Corrupt Persons

Human Traf ckers

Organised Criminals

Drug Traf ckers

Terrorists

India scores 40/100 on the 2021 TI CPI - ranked 85/180. The
average regional score of 45/100 for Asia Paci c and the same
as the previous year’s score. India has stayed within the range
of 40-41 for many years. “Bribery in public services continues to
plague India. Slow and complicated bureaucratic process,
unnecessary red tape & unclear regulatory frameworks force
citizens to seek out alternate solutions to access basic services
through networks of familiarity & petty corruption. With the
highest bribery rate (39%) in the region, India also has the
highest rate of people using personal connections to access
public services (46%). When asked why they pay bribes or use
personal connections, 50% of those who paid bribes said they
were asked to, while 32% of those who used personal
connections said they would not receive the service
otherwise.”.Of the institutions thought by most people to be
corrupt are Local Government Of cials and Police (46%),
Members of Parliament and the President/Prime Minister (42%),
Government Of cials (41%). This compares to the institutions
considered the least corrupt such as the Army leaders (10%) &
Bankers (15%) - Source: TI 2020
“Corruption is widespread, especially at lower levels of
government and the judiciary, where bribe payments are
common, especially among the police. Attempts to improve
accountability and transparency are visible in India, such as the
creation of an anti-corruption watchdog agency, but criticisms
have been levelled at the institution around lack of effective
personnel and regulations, and an unwillingness to investigate
all claims. Furthermore, despite a strong legal framework
pertaining to access to information, the process is tainted by
political interference”. Source OC Index 2021

“NGOs have assessed at least 8 million HT victims in India, the
majority of whom are bonded labourers. Intergenerational
bonded labor continued, whereby traf ckers transfer the
outstanding debts of deceased workers to their parents,
siblings, or children. Traf ckers often target those from the most
disadvantaged social strata. The increase in economic insecurity
& unemployment due to the pandemic places substantial
burdens on economically vulnerable communities in meeting
daily food & shelter requirements, thereby increasing their
vulnerability to HT. In 2020, traf ckers offered cash advances to
attract workers who were unemployed, thus increasing the
likelihood of debt bondage among economically vulnerable
groups. NGOs reported a signi cant increase in child traf cking
due to pandemic..” Source US TIP 2021
“Children in India are subjected to the worst forms of child
labor, including in garment production, stone quarrying, and
brick making. Children also perform dangerous tasks in the
production of thread and yarn.” Source: International Child
Labor & Forced Labor Reports 2020
“India has a large domestic & transnational HT market, & serves
as a source, destination & transit country. HT in India primarily
takes the form of young women & girls being traf cked to the
Gulf for the purposes of sexual exploitation, followed by men
traf cked into Nepal, Bangladesh & many other destinations for
forced labour. Children are also targets of HT, with Kolkata &
Mumbai being major hubs for underage girls lured into sexual
exploitation & forced marriages through false promises of
employment. HT is expected to rise as a result of the mass
unemployment crisis caused by the coronavirus pandemic &
traf ckers are increasingly using social media, which makes it
harder for authorities to track”. - Source OC Index 2021

“A small number of ma a-style groups exist in India, the most
prominent being the D-Company. This criminal group, which
also engages in terrorist activity, uses Mumbai as its principal
hub & operates in a number of criminal markets. In recent years,
the group has diversi ed and expanded its international reach
signi cantly. Furthermore, there are a number of groups in India,
such as the People’s Liberation Guerrilla Army and the Naxalites,
that are primarily driven by ideological motives, but that
systematically engage in OC activity to generate income. These
groups operate mainly in central and eastern areas and along
the Indo-Myanmar border & Jharkhand. There are also various
‘sand ma a’ groups managing the illicit mining and trade of
sand, and carrying out low-level violence against police &
journalists investigating their markets. Loosely organised
criminal networks feature heavily in India’s organised-crime
landscape. They are spread throughout the country and engage
in a number of criminal markets, such as drug and human
traf cking, as well as wildlife poaching. While the judiciary
remains largely un-compromised and police involvement with
ma a organisations is very limited, low-level state of cials are
more involved with poaching, traf cking and illicit mining, with
participation ranging from facilitation to active management.
The level of criminal activity and corruption within India’s
parliament is growing, and the economic damage caused by
COVID-19 is likely to exacerbate this. With regard to foreign
criminal actors, Nigerian nationals have a signi cant share of
India’s drug-traf cking market, particularly for heroin; Afghan
nationals are also implicated. While there has been a rise in
criminal activity by foreign nationals in states such as Goa, there
is likely to be widespread resistance by an assertive and
territorial Indian criminal.” Source OC Index 2021

“India’s pharma & chemical industries are responsible for a
signi cant % of the global supply of pharma, particularly
generic drugs. Criminal organisations in India have diverted
chemical precursors and drugs from licit chemical and
pharmaceutical manufacturers for illicit production in
clandestine laboratories.” Source: US INCSR 2022
“The illegal cannabis market is one of India’s most pervasive
illicit drug markets. Cannabis cultivated in India is of high quality
and enjoys worldwide demand. Despite its cultivation and trade
being partially restricted, certain areas have legalised the
cultivation of cannabis for medicinal & industrial use. Heroin is
similarly highly pervasive in India, with the country playing a role
as a source, transit & destination country for the drug. Despite
eradication efforts, illegal poppy cultivation remains widespread
in India, and the epidemic of domestic opiate addiction is
growing. The NE state of Manipur was the rst hub for heroin to
leave India through its border with Myanmar. India is a key
production country, as well as a transit point, for synthetic drugs.
Codeine-based drugs produced in India are traf cked through
multiple exit points across the border & into Myanmar &
Bangladesh, as are the drug yaba, ephedrine &
pseudoephedrine. A signi cant proportion of the Tramadol
seized worldwide originates from India, & Tramadol addiction is
spreading throughout the country. The cocaine market, on the
other hand, is far smaller in scope in India. Nevertheless,
cocaine smuggling has risen in recent years due to drug
syndicates increasingly using the dark web & cryptocurrencies
for distribution. Historically, cocaine is smuggled into the
country by criminals from African states, but recently cocaine
has been sourced from other destinations, such as Afghanistan
& several countries in S America - Source OC Index 2021

India is ranked 12/138 & 3rd highest in S Asia EU (after
Afghanistan & Pakistan), rated “high” at 7.432/10 in the 2022
Global Terrorism Index. “Compared to other countries amongst
the ten most impacted, India faces a wider range of terrorist
groups, with Islamist, communist, & separatist groups active
across the country. India has the lowest number of terrorism
deaths among the 10 countries most affected by terrorism, &
the lowest lethality rate. The other 9 had an av of 2.1 deaths per
attack in 2019, while India recorded an average of 0.5 deaths
per attack. Most of the attacks which did not result in fatalities
were bombings targeting police & military personnel, followed
by civilians. These bombings were predominantly carried out by
Maoist groups. There are a large number of terrorist groups in
India, however many are seeking political recognition and often
their attacks are not aimed at causing fatalities. In 2019, Maoists,
the Communist Party of India (Maoist) and Jaish-e-Mohammad
(JeM) were responsible for over two thirds of the total deaths
and almost half of the total attacks. 41 people were killed in
Jammu and Kashmir when a suicide bomber detonated an
explosives-laden vehicle targeting a Central Reserve Police
Force (CRPF) convoy along the Srinagar-Jammu highway. India
continues to deal with terrorist activity on a number of different
fronts. These threats include terrorism related to the ongoing
territorial disputes in Kashmir, a Sikh separatist movement in the
northern state of Punjab, and a secessionist movement in the
north-eastern state of Assam. Meanwhile, a violent Maoistinspired left-wing insurgency has re-emerged across central
India in what has been dubbed the “red corridor”, following the
realignment of various Naxalite factions under the Communist
Party of India (Maoist) in 2004, after the movement’s near-total
government defeat in the 1970s.”. - Source: GTI 2020

Arms Traf ckers

Green Criminals

Pirates (Goods)

Fraudsters

People Smugglers

“India is a source, transit and destination country for illegal
arms. Transnational arms smuggling primarily supplies
international terror groups and national insurgencies with
weapons smuggled through border states such as Kashmir and
West Bengal. Demand for smuggled arms is especially driven
by the presence of violent insurgent groups, particularly in
Kashmir. They are supplied with illegal arms that come across
the border from Pakistan. The porous borders, especially with
Bangladesh, where smuggling methods are particularly
sophisticated, as well as China and Myanmar, create ideal
conditions to smuggle arms. India’s states of Bihar and Madhya
Pradesh serve as hotbeds of gun manufacturing. The ow,
accessibility and affordability of illegal arms in India have
served to normalise gun culture, and the number of crimes
involving guns is increasing”. Source OC Index 2021.

“ India is primarily a source country for illegally poached animals
or animal products, especially pangolins, rhino horn and Bengali
tigers, pushing them all onto the endangered species list.
Nagpur is one of the main hotspots in the wildlife trade due to
the city's proximity to eight wildlife reserves, and the Bahelia
community from Madhya Pradesh has become famous over the
past couple of decades for engaging in tiger poaching gained
notoriety for tiger poaching in the past decades. Most illegal
wildlife is moved by bus or train, but large numbers of Indian
wildlife species and their derivatives have also been traded in
online marketplaces.” & “OC surrounding non-renewable
resources, especially sand and gold, is widespread in India.
Illegal sand networks – often referred to collectively as the 'sand
ma a' – are made up of contractors, politicians, trade union
leaders, local of cials, corrupt policemen and revenue of cials.”
- Source OC Index 2021.

An estimated 3.3% of world trade in 2016 was made up from
trade in counterfeit goods. Whilst India is estimated as having a
high propensity to export counterfeit products with a score of
0.708/1 (2016) with export trade to the rest of the world, and is
expected to be involved in signi cant counterfeit imports.
Whilst “China emerges as the top producer of counterfeit goods
in 9/10 analysed product categories, several Asian economies,
including India, Malaysia, Pakistan, Thailand, Turkey & Vietnam
are important producers.” Source: Trends in Trade & Pirated
Goods Report EUIPO & OECD 2019. India is also a main
producer of counterfeit medicines with China, HK & Singapore.
“While China & India are the primary producers of fake
medicines, the UAE, Singapore & HK serve as transit economies.
India was one of the top 20 exporters of pharma (2014 - 2016)
& 1 of the top 15 producers of pharma in 2016. Source: EUIPO
Report on Illicit Trade in Counterfeit Pharma Products

“A total of 145,754 fraud related cases were registered in 2020 ,
showing a decrease of 12% over 2019 (165,693 cases). Out of 3
speci ed category of fraud related offences viz. criminal breach
of trust, FCF (forgery, cheating & fraud) and counterfeiting, FCF
accounted for maximum of such cases, with 127,724 cases,
followed by criminal breach of trust (17,358 cases) &
counterfeiting (672 cases)”. - Source: NCRB 2020
Around 7,400 bank fraud cases reported across India in 2021, .
which was a decrease compared to the previous year and
turned around the trend of the last decade. The total value of
bank frauds decreased as well, from 1.85 trillion rupees to 1.4
trillion rupees (US$2 billion).
Also that, India lost at least Rs 100 crore every day to bank fraud
or scams over the past seven years.” Source: The Reserve Bank
of India 2021

“West Bengal and the Punjab regions have well-entrenched
human-smuggling operations, largely meeting local demands
for emigration. Recently, however, there have been changes in
smuggling behaviour, with routes emerging to less popular
countries, such as Denmark – most likely as a consequence of
clampdowns on irregular movement by the more common
destination countries. Ethnic and religious tensions in India
suggest irregular migration may increase in the short term, with
a large Indian diaspora to facilitate this irregular movement”.
Source: OCI 2021. People smugglers facilitate the movement
of migrants from Sri Lanka, mostly Tamils, and Bangladeshi
migrants to India. In many cases, people smugglers are
involved in exploiting, torturing and abusing smuggled
migrants. Many migrants, including children and women, have
lost their lives during harsh maritime and land journeys.
Source: Sunam & Jayasuriya 2017

🇮🇳 Key Countries, Territories & Regions of Concern / Impacted on - by India
Countries of Concern from the FATF & EU
(FATF list June 2022 - 25 countries - EU list
January 2022, also representing 28 countries.

Third Countries of Concern

(Involving drug traf cking, human traf cking, people smuggling, goods piracy, organised crime, green or environmental crimes, tax evasion, terrorism, arms dealing, corruption & counterfeit currency etcSources: Various FCN India TA 2022)

FATF: Albania 🇦🇱 Barbados 🇧🇧 Burkina Faso
Drug Traf cking Myanmar 🇲🇲 , Pakistan 🇵🇰 , Afghanistan 🇦🇫 , Europe & North America, Bangladesh 🇧🇩 , South America, South West & South East Asia, Sri Lanka 🇱🇰 , Maldives 🇲🇻 , Nepal 🇳🇵 , South Africa 🇿🇦

🇧🇫 Cambodia 🇰🇭 Cayman Is 🇰🇾 Haiti 🇭🇹 Iran

, China 🇨🇳 , Hong Kong 🇭🇰 , Canada 🇨🇦 , Nigeria 🇳🇬 , Israel 🇮🇱 , Africa & Mexico 🇲🇽 ; Organised Crime: Pakistan 🇵🇰 , China 🇨🇳 , Nepal 🇳🇵 & Bhutan 🇧🇹 , Bangladesh 🇧🇩 & Myanmar 🇲🇲 , Nigeria 🇳🇬 ,

🇮🇷 Jamaica 🇯🇲 Jordan 🇯🇴 Mali 🇲🇱 Malta 🇲🇹

Afghanistan 🇦🇫 ; Corruption: Brazil 🇧🇷 , Canada 🇨🇦 , Denmark 🇩🇰 , Norway 🇳🇴 & Singapore 🇸🇬 ; Tax Evasion: Mauritius 🇲🇺 , Seychelles 🇸🇨 , Switzerland 🇨🇭 , Liechtenstein 🇱🇮 , UAE 🇦🇪 , UK 🇬🇧 (& Overseas

Morocco 🇲🇦 Myanmar 🇲🇲 Nicaragua 🇳🇮 N

British Territories), USA 🇺🇸 , Hong Kong 🇭🇰 , Singapore 🇸🇬 , Netherlands 🇳🇱 , Ireland 🇮🇪 , Caribbean offshore centres; Terrorism: Myanmar 🇲🇲 ; Arms Traf cking: Bangladesh 🇧🇩 , Pakistan 🇵🇰 , China 🇨🇳 &

Korea 🇰🇵 Pakistan 🇵🇰 Panama 🇵🇦 Philippines

Myanmar 🇲🇲 . Counterfeiting: China 🇨🇳 & Hong Kong 🇭🇰 , Malaysia 🇲🇾 , Pakistan 🇵🇰 , Thailand 🇹🇭 , Turkey 🇹🇷 ,Vietnam 🇻🇳 Hong Kong 🇭🇰 , Singapore 🇸🇬 and the UAE 🇦🇪 , Africa; Exports to USA 🇺🇸 , Europe,

🇵🇭 Senegal 🇸🇳 South Sudan 🇸🇸 Syria 🇸🇾 Turkey

Japan 🇯🇵 & South America - transit Yemen 🇾🇪 , UAE 🇦🇪 & Iran 🇮🇷 , Egypt 🇪🇬 , Ethiopia; Counterfeit Currency: Nepal, Bangladesh, Pakistan, Thailand, Malaysia, Myanmar & Sri Lanka.; Cigarette Smuggling:
China 🇨🇳 , Indonesia 🇮🇩 , South Korea 🇰🇷 and UAE 🇦🇪 . Human Traf cking: Gulf countries, Nepal, Bangladesh Central Asia, Europe, and Africa, Armenia, Portugal, Gabon, & Zambia, Kenya, Nepal; People
Smuggling: Bangladesh 🇧🇩 , Sri Lanka 🇱🇰 , Denmark 🇩🇰 ; Environmental “Green Crimes”: China 🇨🇳 , Nepal 🇳🇵 Bangladesh 🇧🇩 , Bhutan 🇧🇹 , Indonesia 🇮🇩 Thailand 🇹🇭 , Vietnam 🇻🇳 , South Africa 🇿🇦 ;
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Mozambique 🇲🇿 , Indonesia 🇮🇩 , USA 🇺🇸 South & South-East Asia, Eastern Europe, Malaysia 🇲🇾 .

and Tobago 🇹🇹 Vanuatu 🇻🇺 Zimbabwe 🇿🇼

fi

(except Albania) plus Afghanistan 🇦🇫 Trinidad

fi

🇹🇷 Uganda 🇺🇬 UAE 🇦🇪 Yemen 🇾🇪 ; EU: FATF list

🇮🇳 Money Laundering & Terror Financing - Key Threats & Vulnerabilities
Higher risk areas include cash, trade, gold, precious metals, real estate charities and virtual currencies. According to a report, titled “Black Money White Paper” in 2012 authored by India’s Finance Minister.”, “While the source of generation of black money may
lie in any sphere of economic activity, there are certain sectors of the economy or activities, which are more vulnerable to this menace. These include real estate, the bullion and jewellery market, nancial markets, public procurement, non-pro t organisations,
external trade, international transactions involving tax havens, and the informal service sector.”
Money Laundering 1: According to India’s
Enforcement Directorate (ED), published in
2018 (up to January, 2017), it was reported that
48% of all cases of ML are associated with FIs ,
35% with the real estate sector & 7% in illicit
trade in gold and silver. The data also reported
that the most common number of cases
involving money laundering are of bank fraud
& cheating, while corruption is another major
cause for the crime. While bank fraud and
cheating account for 43% of all ML cases,
corruption accounts for 31%, smuggling of
drugs & narcotics, & arms & ammunition
account for 6.5% & 4.5% of all cases.
ML 2: Cash: Cash remains the most important
conduit for nancial crime and money
laundering. Before demonetisation, the cash in
circulation to GDP ratio stood at 12%.
Immediately after that, it dropped to 8%. By
March 2020 (right before the pandemic), it was
back at 12% again and by November 2021 it
reached a record of 14.5%..

ML 3: TBML: According to the Trends in Trade
& Pirated Goods Report 2019 by the EUIPO &
OECD (“Fakes Report”), 3.3% of world trade in
2016 was made up from trade in counterfeit
goods. Based on 2020 exports of US$485
billion, 3.3% represents US$16 billion. India is
estimated as having a high propensity to export
counterfeit products with a score of 0.708/1
(2016) with export trade to the rest of the world.
ML 4: Round tripping: Round-tripping is the
process where funds are returned after being
transferred to an entity, shell company, nancial
instruments, location, or a person that has lower
regulatory standards or obligations for example
offshore – giving the impression that the funds
have derived from a clean source and thus
completing a round trip.
ML 5: Other: Securities, transaction & virtual
currency laundering are important, but not
considered comparable to cash or trade based
money laundering. Nevertheless, they are not
unimportant and with these other methods of
money laundering remaining of concern.

Sector ML/TF Threats/Vulnerability 1) The
main sectors are: 1. Banks & Other FIs 2. Real
Estate & 3. Trade in Gold & Silver (see previous)
& also:
2) Banks & Other FIs: It is well known and no
surprise that Banks and FIs are vulnerable to ML
not least as an estimated 48% of all cases of ML
are associated with FIs.
3) Use of Shell / Shelf companies: Indian
authorities believe that shell companies are
often created with some illegal purposes such
as tax evasion or ML .
4) Gold & Precious Stones: According to a
report, titled “Black Money White Paper” in
2012 authored by India’s Finance Minister,
“Bullion and Jewellery is an important sector for
both generation and consumption of black
money and is also targeted by black money
holders looking towards protecting the value of
their black money from in ationary
depreciation. Moreover, a fairly large number of
transactions in this sector remain totally
unreported and therefore facilitate investment
and consumption of black money.”

Sector ML/TF Risks/Vulnerability Continued:
5) NPOs/Charities: Other areas of concern are
the use of NPOs to use international nances to
bene t terror organisations. Money changers
are alerted to keep a close watch on small
deposits in dormant bank accounts and large
deposits to NPOs for riskier countries.
6) Real Estate: 35% of all cases of ML are
associated with the real estate sector. The
Pandora Papers exposed how HNWI, including
from India, have avoided taxes through foreign
real estate purchases. According to “Black
Money White Paper” in 2012, “the real estate
sector in India constitutes about 11% of the
GDP. Investment in property is a common
means of parking unaccounted money and a
large number of transactions in real estate are
not reported or are under-reported.
7 Underground Banking: Whilst “underground
banking” was not developed in order to bypass
rules, laws, or currency controls, hawala or
hundi is used for illicit and licit transfers and
enables those using it to avoid disclosure.

Terrorism Finance: A threat assessment
regarding terrorism and its nancing is
undertaken by the Ministry of Home Affairs
(MHA) on a regular basis with other relevant
agencies.
India itself has identi ed the following threats
as the major sources for terrorist nancing: a)
Funds/resources from organisations outside
India including foreign NPOs; b) Counterfeiting
of currency; c) Criminal activities including
drug traf cking and extortion; and d) Use of
formal channels and new payment methods.
Based on the results of the threat assessment, it
was stated that while the threat is high from the
criminal activities listed under (a) and (b), which
according to the Indian authorities relate
essentially to external terrorist organisations;
the threat emanating from ( c ) and (d) is
perceived by the Indian authorities to be low.

🇮🇳 FATF Related Reporting
Next Round MER expected 2023

FATF 40 Recommendations & 9 Special Recommendations 2010 updated in 2013 (based on <2012 Methodology)

FATF MER 2010 Overview (40 Recs/9 Special Recs)

🇮🇳 ML/TF Risk/Resilience Indicators & LEA/FIU/Regulatory Activity
OC Index 2021 - Resilience

(Resilience scores India 5.25/10, ranked
72/193 countries (14/46 countries in Asia) &
13th best of G20 countries (EU excluded Source: OC Index 2021)

Indian Crime Rate

(6,691,285 reported crimes in 2020, (up 28%
on 2019). Crime rate registered per lakh
(100,000) population has increased from
385.5/100,000 in 2019 to 487.8/100,000 in
2020 - Source: NCRB 2020)

Fraud Cases

(145,754 cases in 2020 (down 12% on 2019),
7,400 bank frauds valued at R1.4 trillion rupees
down from R1.85 trillion (US$2 billion)

Law & Order Spend

(Total L&O spend not publicly available - but
Police expenditure is at ₹109,266.30 (US$14
billion) crore in 2021-22 or 0.5% GDP Source: Ministry of Home Affairs 2022)

Basel AML Index

(India scored 5.15/10 in the Basel AML Index,
rated 70/141 countries. India was not included
in the 2021 Index)

Money Laundering Cases

(3,505 ML related cases investigated, 776
cases prosecuted, 79550 Crores (US$10
million) seized in 2020/21 (mostly bribery)
Source: MOF Annual Report 2020/2021)

Main ML Cases by Predicate

(By Case/Prosecutions - Fraud cases 1,582/419
Corruption cases 733/216; DT cases 496/21;
Currency 142/7 - Source: MOF Annual Report
2020/2021)

National Risk Assessment

(No NRA published - reported in Nov 2021 that
Central agencies incl RBI are evaluating
sectors that are vulnerable to ML/TF risks,
ahead of FATF Review expected May 2022.

STR Filing

TI CP Index

(The high point of STRs followed demonisation
in 2016 - otherwise increase year on year
Source: FIU India Annual Report 2020/21)

(India ranked 85/180 & score of 40/100, below
the av score of 45/100 for APAC. India ranks 7th
worst G20 countries - Source: TI COI 2021)

STR by Reporting Entity

Corruption Cases

In 2016/17 Banks reported 94% of STRs;
Other FIs 5% and Intermediaries <1% in
2019/20. Banks reported 58% & Other FIs 31%.
Source: FIU India Annual Report 2020/21)

(3,100 cases in 2020 by ACB compared to
4,244 cases in 2019, (down by 27%). 3,740
arrested, 431 persons convicted and other
action taken against 312. Source: NCRB 2020)

STR Conversion Rate

Foreign Corruption Cases

14% - (In 202/2021, 602,057 STRs received by
FIU & & 81,881 disseminated - Source: FIU India
Annual Report 2020/21)

(“In the period 2016-2019, India initiated no
investigations of foreign bribery, commenced
no cases and concluded no cases” - Source: TI
Exporting Corruption 2020 Report)

FIU Resources

Reg Balanced Scorecard

(FIU India Staf ng at 58 (33 FTE & 25
contractors v budget of 75 - FIU Staff to STR
ratio of 1:10,380 Source: FIU India AR 20/21)

Terrorism Impact

(India ranked 12/138 & 3rd highest in S Asia
(after Afghan & Pakistan), rated “high” 7.432/10
- Source: Global Terrorism Index 2019)

Terrorism Cases

(By Case/Prosecutions - T/TF cases 97/27 Source: MOF Annual Report 2020/2021)

Human Traf cking Cases

(In 2019, 2,088 HT cases, 600 prosecutions,
160 conviction cases. In 2018, 1,830 traf cking
cases, 545 prosecutions, 95 conviction cases.
Source: US TIP 2021)

Public Private Partnership

(Focus is Tech Compliance - Annual
Compliance Report to FIU Required)

(No PPP yet established though increased
training and information is being provided by
the Indian FIU)

🇮🇳 Key AML/CTF Reform & Action Plans
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The Indian Finance Minister Nirmala Sitharaman reaf rmed India’s political commitment to ghting money laundering, terrorist nancing and proliferation nancing in April 2022, addressing the FATF (Financial Action Task Force) Ministerial Meeting in Washington D.C. She endorsed the FATF’s priorities for the years 2022-24 and
recommitted to ensuring suitable funding for the delivery of the strategic priorities which are strengthening the FATF Global Network, FATF systems of mutual evaluations, enhancing international bene cial ownership transparency, increasing capabilities to more effectively recover criminal assets, leveraging digital transformation, a

