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 “Canada has a strong framework to fight ML & TF, which relies on a comprehensive set of laws & regulations, as well as a range of competent authorities. Canada’s open & 
stable economy & accessible financial system also make it vulnerable to significant foreign ML threats, especially originating from the neighbouring USA, but also from other 
jurisdictions. The main channels to launder proceeds of crime appear to be financial institutions, in particular, the six domestic systemically important banks due to their size 

& exposure, as well as money service businesses. While not insignificant the TF threat to Canada appears lower than the ML threat..” - FATF Report 2016  

 Key Harms & Effects 🇨🇦  

In 2022, C$531M (US$393M) up from 
C$380M (US$281M) in 2021 in fraud 

& cybercrime losses to 57,578 
victims & 92,078 reported frauds (5- 
10% est reporting rate) & C$3.35M 

(US$3.5M) recovered.

Canada rated 74/100 in TI Corruption 
Perception Index 2022 (ranked 

14/180 countries) down from 81/100 
in 2018 (ranked 9/180 countries) and 

from a high of 83 in 2015 (ranked 
10/167 countries).

Polar bear trading is legal only in 
Canada. Narwhal hunting, (legal 

among Inuit) & narwhal (& walrus) 
tusks are illegally sold in Europe & 

East Asia. Bear gallbladders are also 
trafficked to Asia.

Canada has an estimated 798,317 
people with illegal drug use disorders 

(2019), representing 2.5% of the 
population.                                   

Canada is a major source of precursor 
chemicals for illicit drugs.

69,000 est victims of modern 
slavery, or 1.8 in 1,000 in population. 
Tier 1 TIP Country, Country Response 

60.3/100 & 100 HT MS/HT 
convictions in 2021 an increase from 

50 convictions in 2019.

  Key Financial Crime / Money Laundering/ Terrorist Financing Threats 🇨🇦  Threats Identified by Canada 

“Very high” threat ratings: capital markets fraud, commercial (trade) fraud, corruption & bribery, drug trafficking, illegal gambling, mass marketing fraud, mortgage fraud, third-party money laundering. “High” 
threat ratings: currency counterfeiting, counterfeiting and piracy, human smuggling, human trafficking, identity fraud, payment card fraud, pollution crime, robbery and theft, tax evasion/tax fraud and tobacco 
smuggling and trafficking. “Medium” threat rating: extortion, firearm smuggling and trafficking, illegal fishing, loan sharking & wildlife crime. “Terrorism remains a leading threat to Canada’s national security. 

Countering terrorism, including its financing, at home and abroad is a key priority for the Government of Canada. Canada has listed 113 terrorist entities which pose a terrorist threat, but not all of these pose a 
terrorist financing threat to Canada, or if so, the level of threat may not be the same”. NRA AML/CTF 2023
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  Additional Threats 🇨🇦  Threats Identified By Third Parties

Corruption  
(See 8 & 9 below)

Proliferation  
(See 10 Below) 

Illegal Drug Use  
(See 6, 7, 11 & 32 Below)  

Financial Crimes  
(See 12 & 16 - 27 Below)

Environmental Crimes   
(See 20,22,34 & 35 Below) 

 🇨🇦  Sanctioned (Material Sanctions including for Financial Crimes related activities and WMD Proliferation) - By

United Nations 🇺🇳  - No USA 🇺🇸  - No  🇪🇺  🇬🇧  🇦🇺  🇨🇦  🇯🇵  🇨🇭  - No  🇦🇪  🇧🇷  🇮🇳  🇿🇦  🇹🇷  - No  🇷🇺  🇨🇳  - No

   Threat Metrics KPIs 🇨🇦  By Third Parties

14/45 - RED 8/45 - AMBER 20/45 - GREEN 3/45 - N/A Mostly GREEN

https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/MER-Canada-2016.pdf.coredownload.pdf
https://www.rcmp-grc.gc.ca/en/news/2023/fraud-prevention-month-2023-fraud-losses-canada-reach-historic-level
https://www.transparency.org/en/cpi/2022
https://ocindex.net/country/canada
https://ourworldindata.org/grapher/number-with-drug-use-disorders-country
https://www.canada.ca/content/dam/fin/programs-programmes/fsp-psf/nira-neri/nira-neri-eng.pdf


Key Sector Risks & Vulnerabilities 🇨🇦  Identified by Canada 

The inherent ML/TF vulnerabilities are presented for 33 economic sectors and financial products, with 5 rated at “Very High”:Alternative Remittance MSBs, Corporations & Express Trusts (to conceal BO), 
Domestic Banks, Retail Multi Services MSBs, & 18 rated at “High”: Armoured Car Companies, Brick & Mortar Casinos, White Label ATM Providers, Credit Unions & Caisses Populaires, Dealers in Precious 
Stones and Metals, Foreign Bank Branches, Foreign Bank Subsidiaries, Import/Export Companies, Legal Professionals, Life Insurance Companies, Partnerships (to conceal BOs), Real Estate Agents and 

Developers, Retail Single Service MSBs, Securities Dealers, Trust & Loan Companies, Unregulated Mortgage Lenders, Virtual Currencies, Registered Charities/NPO’s. “Medium” ratings: Accountants, British 
Colombia Notaries, Freight Forwarders, Provincial Online Casinos, Independent Life Insurance Agents & Brokers, Company Service Providers, Open Loop Prepaid Cards, Custom Brokerage, Wholesale & 

Corporate MSBs & “Low” ratings: Life Insurance Intermediary Entities & Agencies - NRA AML/CTF 2023
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   Response Metrics KPIs 🇨🇦  By Third Parties

5/45 - RED 6/45 - AMBER 28/45 - GREEN 6/45 - N/A Mostly GREEN

   FATF Ratings 🇨🇦  Reports 2016 & FUR 2021

2/51 - RED 10/51 - AMBER 39/51 - GREEN 0/51 - N/A Mostly GREEN
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