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 “The main proceeds-generating predicate crimes in China are illegal fundraising, fraud, trafficking in illicit drugs, corruption and bribery, tax crimes, counterfeiting of 
products, and illegal gambling. China faces a serious threat from terrorism. From 2011 to 2016, China registered 75 terrorist incidents that killed 545 people. With total assets 
of approximately RMB 252 trillion, banks dominate financial sector activity in China. Based on nature of their products/services and volume of activity, they are considered to 
be highly vulnerable to abuse with respect to ML/TF. China has witnessed a rapid increase in the activity of online lending entities, primarily via mobile phone platforms. The 

lack of coverage of designated non-financial businesses and professions (DNFBPs) by the AML/CFT framework is a significant vulnerability. The absence of coverage of 
domestic politically exposed persons (PEPs) is another significant vulnerability, which is particularly noteworthy in the context of a country where corruption is a major 

predicate offence and state-owned-enterprises play a dominant role in the economy. The abuse of legal persons has also been identified as a method of laundering illicit 
proceeds. Such abuse is facilitated, in part, by ineffective arrangements in place for registering and retaining beneficial ownership (BO) information.” - FATF Report 2019

 Key Harms & Effects 🇨🇳  

Fraud is one of the main proceeds 
generating predicate crimes in China 

Fraud crimes have increased 
significantly from 979,956 to 

1,954,276  (2016 - 2021).

28% paid a bribe for public services 
(2019) in the previous 12 months - 

most corrupt being business 
executives, government officials, NGO 

& local govt, police and bankers.

China has the highest global score for 
illegal and or unregulated fishing 

(3.86/5) & the highest global score 
for criminality related to the illegal 

wildlife trade (9/10)

China has an estimated 9.6 million 
people with illegal drug use disorders 

(2019), representing 0.69% of the 
population. China is a major source of 

precursor chemicals. 

5.8 Million est victims of modern 
slavery, or 4 in 100,000 in 

population. Tier 3 TIP Country, 
Country Response 40/100 & 2,355 

HT MS/HT convictions (2019)

  Key Financial Crime / Money Laundering Threats 🇨🇳  Threats Identified by China 

“A large amount of illicit proceeds flows out of China annually. As noted in the NRA, between 2014 and 2016, illicit proceeds totalling RMB 8 64 billion were repatriated to China from over 90 countries. China 
indicates that illicit proceeds also flow out of the country through underground banking operations. Significant amounts of illicit proceeds flow from mainland China into Macau, China and Hong Kong, China, 

from where the funds are often forwarded to other jurisdictions. Illicit drugs in China are sourced from outside the country and are also produced domestically”. - FATF Report 2019
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Fraud Tax Crimes N/A N/A N/A

  Additional Threats 🇨🇳  Threats Identified By Third Parties

Corruption  
(See 8 & 9 below)

Proliferation  
(See 10 Below) 

Illegal Drug Use  
(See 6, 7, 11 & 32 Below)  

Financial Crimes  
(See 12 & 16 - 27 Below)

Environmental Crimes   
(See 20,22,34 & 35 Below) 

🇨🇳  Sanctioned (Material Sanctions including for Financial Crimes related activities and WMD Proliferation) - By

United Nations 🇺🇳  - No USA 🇺🇸  - Some  🇪🇺  🇬🇧  🇦🇺  🇨🇦  🇯🇵  🇨🇭  - No  🇦🇪  🇧🇷  🇮🇳  🇿🇦  🇹🇷  - No  🇷🇺  🇨🇳  - No

   Threat Metrics KPIs 🇨🇳  By Third Parties

28/45 - RED 6/45 - AMBER 8/45 - GREEN 3/45 - N/A Mostly RED

https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/MER-China-2019.pdf
https://www.statista.com/statistics/224776/number-of-crimes-in-china-by-type/
https://issuu.com/transparencyinternational/docs/gcb_asia_2020_report/1?ff
https://ocindex.net/crime/fauna_crimes
https://ourworldindata.org/grapher/number-with-drug-use-disorders-country
https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/MER-China-2019.pdf


Key Sector Risks & Vulnerabilities 🇨🇳  Identified by China  

 Banks (based on the nature of their products/services and volume of activity), no effective arrangements in place for registering and retaining beneficial ownership (BO) information, the lack of coverage of 
DNFBPs by the AML/CFT framework is a significant vulnerability, large underground financial sector with broad international connections, a rapid growth in the use of Fintech products, particularly in the non-

bank payment sector.The main sector residual risks are: High - Banks, Internet Finance Sector, Dealers in Precious Metals, Online Lending institutions, Payment Institutions & Small - and medium-sized urban, 
rural, credit banks and cooperatives. Medium High - Terrorist Financing. Medium - Life Insurance, Real Estate. Not Rated in MER but included: Fintech Sector and Underground Banking - FATF Report 2019

Banks (due to products/
services & volume of activity)

Legal Entities (due to lack of 
Beneficial Ownership

DNFBPs (due to lack of 
oversight)

Underground Banking  
Sector

SME urban, rural, credit 
banks & cooperatives

Dealers in Precious Metals Online Lending Platforms Payment Institutions Internet Finance Sector TF by NPOs

   Response Metrics KPIs 🇨🇳  By Third Parties

16/45 - RED 13/45 - AMBER 12/45 - GREEN 4/45 - N/A Mostly RED

   FATF Ratings 🇨🇳  Reports 2019 & FUR 2022 (3rd)

8/51 - RED 9/51 - AMBER 34/51 - GREEN 0/51 - N/A Mostly GREEN
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