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Hong Kong 🇭🇰 

“The technical compliance framework is particularly strong regarding confiscation, law enforcement, preventive measures for, and the supervision of, FIs, and international co-
operation but less so regarding transparency of legal arrangements, preventive measures for politically exposed persons (PEPs), and supervision of DNFBPs…In terms of 

effectiveness, HKC achieves substantial results in risk identification and understanding, use of financial intelligence, confiscation of instrumentalities and proceeds of crime, 
investigation and prosecution of TF, implementation of TF TFS and protecting NPOs from TF abuse, and international co-operation. FATF MER 2019. “Hong Kong’s ability to 

combat ML/TF/PF is assessed as high, characterised by its robust legal framework, high-level political commitment, close partnerships among Government agencies and 
between the public and private sectors, fair and efficient prosecution and judicial process, and good external and international cooperation. NRA 2022

 Key Harms & Effects 🇭🇰  

108 (1.2%) ML investigations 
for corruption, 0 ML convictions 
& HK$584m assets restrained  

(2016-20) NRA 2022

133 (1.4%) ML investigations 
for drug-related, 16 (5%) ML 

convictions & HK$150m assets 
restrained  (2016-20) NRA 2022

6,683 (72.6%) ML investigations 
for fraud,  232 (78.8%) ML 

convictions,  HK$7,583m assets 
restrained  (2016-20) NRA 2022

1,767 (19.2%) standalone ML 
investigations, 21 (6.5%) ML 

convictions & HK$465m assets 
restrained  (2016-20) NRA 2022

107 (1.2%) ML investigations 
for tax crime, 0 ML convictions 
& HK$147m assets restrained  

(2016-20) NRA 2022

  Key Financial Crime (FC) / Money Laundering (ML) Threats 🇭🇰  Identified by the Hong Kong 

The overall 2022 ML threat was rated “Medium High”. The terrorist financing and proliferations financing risks were rated at “Medium - Low”.  Domestically, fraud was rated 
as “High” and drug trafficking as “Medium High”. Internationally, fraud was also rated as “High” while drugs, corruption and tax evasion pose “Medium High” threats. 


See: NRA 2022. 

Fraud Drugs related Corruption Tax Evasion Money Laundering

Terrorism Finance Proliferation Finance N/A N/A N/A

  Additional Key FC/ML Threats 🇭🇰  Identified By Third Parties

Illegal Drug Use 

(See 11 Below)  

Financial Crimes 

(See 12 Below)

Tax Evasion & Secrecy 

(See 27 & 28 Below)

Wildlife Trafficking

 (See 22 below)

Counterfeit Goods

(See 25 Below) 

🇭🇰  Sanctioned (Material Sanctions including for Financial Crimes related activities and WMD Proliferation) - By

United Nations 🇺🇳  - No USA 🇺🇸  - No  🇪🇺  🇬🇧  🇦🇺  🇨🇦  🇯🇵  🇨🇭  - No  🇦🇪  🇧🇷  🇮🇳  🇿🇦  🇹🇷  - No  🇷🇺  🇨🇳  - No

   KEY FC/ML Threat Metrics KPIs 🇭🇰  identified by Third Parties

8/45 - RED 8/45 - AMBER 9/45 - GREEN 20/45 - N/A Mostly N/A

https://www.fatf-gafi.org/en/publications/Mutualevaluations/Mer-hong-kong-china-2019.html
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf
https://www.fstb.gov.hk/fsb/aml/en/doc/Money%20Laudering%20Report_2022_EN.pdf


  Key Sector Risks & Vulnerabilities 🇭🇰  Identified by the Hong Kong

The overall 2022 ML threat was rated “Medium High”. The TF & PF risks were rated at “Medium - Low”. “In terms of the overall assessment, the local crime rate has remained at a low level since the last NRA 
report, though the forms in which predicate offences are committed have seen changes. In particular, it is observed that for both domestic & external crimes, predicate offences involving the use of the Internet, 

email, & social media are increasingly common due to the advancement of technology, the prevalence of electronic financial services, & social distancing measures arising from the COVID-19 pandemic. 
Further, given Hong Kong’s status as an international financial centre and trading hub, it is observed that Hong Kong continues to be exposed to both external & internal ML threats, in particular transnational/
cross-border ML syndicates, given its status as an international finance, trade & transportation centre. Moreover, transnational criminals are in general more sophisticated in the ML methods they employ”. The 

banking sector was assessed to be “High”, MSOs as “Medium High”, Stored Value Facilities & Securities as “Medium & Money Lenders, the Insurance sector & VASPS as “Medium Low”. NRA 2022.

Banking Sector Money Service Operators 
(MSO)

Stored Value Facilities & 
Securities

Money Lenders  

& Insurance Virtual Assets

   Key FC/AML Response Metrics KPIs 🇭🇰  identified by Third Parties

6/45 - RED 5/45 - AMBER 14/45 - GREEN 20/45 - N/A Mostly N/A 

FATF Reports/Ratings 🇭🇰  Reports 2019 & 2023

0/51 - RED 9/51 - AMBER 42/51 - GREEN 0/51 - N/A Mostly GREEN
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