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“Turkey is the world’s seventeenth largest economy and has diverse sectors comprising industry (automotive, petrochemical, and electronics), agriculture and a growing
service sector. Located at an inter-continental junction, Turkey faces significant money laundering (ML) and terrorist financing (TF) risks. This includes serious threats from
illegal activities of criminal organisations, terrorist organisations and foreign terrorist fighters (FTFs) seeking to exploit domestic and cross-border vulnerabilities, given its

geographic location” - FATF 2019 MER

Key Harms & Effects @

1,309 individual deaths (2019) from
drug related causes, with 333,918/
0.4% with a drug use disorder.

1.6 Million estimated victims of
modern slavery crimes, representing
15.3 out of 100,000 Turks.

Turkey is the 3rd largest exporter of
counterfeit products to the EU, after
China & Hong Kong (seizure value).

1 in 20 Turks report having been
asked for a bribe by a municipal
official in 2016,

Moderate crime levels, but up in the
last 3 years, with corruption crime of
most concern (2023)

Key Financial Crime / Money Laundering / Terrorist Financing Threats @ Threats Identified by Turkey

The threats generating significant proceeds of crime and posing a “High” ML threat are illegal drug trafficking, migrant smuggling, human trafficking and fuel smuggling. In 2016, 68% of all smuggling
offences for which a conviction was secured were directly related to drug smuggling. “ " ML threat levels are for aggravated fraud; smuggling of tobacco, tobacco products and alcohol; illegal online
betting and corruption.Turkey also faces severe threats from terrorism and has suffered from a significant number of terrorist attacks. Turkey is one of the transit routes for FTFs and a destination of returning
FTFs of Turkish origin from neighbouring conflict zones - FATF 2019 MER
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1 WB GDP - Economic Size Global Slavery Index 2023 OC Index 2023
(US$906 billion - GDP - 2022 est) Estimated numbers of modern day slaves - 1.6M Arms Trafficking 8.5/10
N wB Global Slavery Index 2023 OC Index 2023
(US$10,616 per capita - (2022 est) GSl Incidence of Modern Slavery - 15.3 per 1,000 people lllicit Trade in Excisable Goods 7/10
World Economic Forum 2019 "
World Economic Forum 2015 US Dept of Labor Child Labour 2021 R ini Ti
3 Security 61 - 119/141 Countries & 18 included S afooking SHORoora unidneang T
(OC, Terrorism, Homicides, Policing) (58.4/87.1/42.5/84.2) rafficking 4/10,Fauna - Wildii
A World Economic Forum 2019 I . 10M Migration 2021 0OC Index 2023
OC 58.4- 81/141 Countries (2019) Trend - Improving 6.1 million migrants Financial Crimes 8/10
s Numbeo Crime Survey 2023 20 1UU Fishing Index 2021 OC Index 2023
40.2-93/144 a 1UU Score 211 - 103/152 Countries Cyber Dependent Crime 5/10 A
A lllegal Drug Dependency Disorders Number US Inst Health EU Listing of Countries for lllegal Fishing 2022 OC Index 2023 I
Metrics & Evaluation 2019 - 333,918 (1990 -2019 +143%) Not Included Extortion & Protection Racketeering 6/10
lllegal Drug Disorders Share Ith US Do - Wildlife Trafficking 2021 0OC Index 2023
7 Metrics & Evaluation 2019 0.4% (1990 - 2019 0%) Focus / Countries of Concern - Not Included Human Trafficking 8/10
0 Transparency Int (T) Corruption Perceptions Index 2022 UNODC Thefts 2016 0OC Index 2023
36/100 - 101/180 Countries (-2 since 2021) 214 per 100,000 (51/74 Countries) People Smuggling 9/10
9 TRACE 2022 Global Financial Integrity lllicit Financial Flows 2017 OC Index 2023
Bribery Risk Matrix 58/100 Ranked 131/194 Countries 16.71% of total trade with Advanced Economies Criminal Actors 7.3/10 (6.5/10 - 2021)
EUIPO & OECD Counterfeit Goods 2019 OC Index 2023 State Embedded Actors 9/10, Mafia-Style
10 °“:“:i";"a::,:::i: ﬁgflz Propensity of Exports 0.943 (2016)/ OC Index 2023 8.5/10, Criminal Networks 8/10, Foreign Actors 6/10,
< lllicit Trade in Counterfeit Goods 7/10 Public Sector Actors 5/10
" US Dept of State 2022 EU List of None Co operative Jurisdictions for Tax purposes Estimated Corruption Proceeds
INCSR Vol | Drug Control - Included 2023 - Not Included 1% of GDP as per EU Assessment US$9.06B
. US Dept of State 2022 Tax Justice Network - Financial Secrecy Index 2022 Estimated Fraud Losses 2019
INCSR Vol Il Financial Crime - included 59/141 Countries Secrecy Score 61/100 & 0.07% FSl Share 6.05% of Global GDP - US$54B
1 US Dept of State Tax Justice Network - Corp Tax Haven Index 2021 Estimated Money Laundering
Country Reports on Terrorism - Included Net Included 2.7% of GDP US$24.4B
1A Global Terrorism Index 2023 OC Index 2023 Criminality 7.03/10 (6.89/10 - 2021) Estimated Organised Crime (POC)
5.6/10 (23/163) Overall 14/193; 6/46 Asia 41% of POC (45 below) is US$258
Sanctioned by UN, USA, EU, U.K. or Others (Canada, Japan OC Index 2023 Drugs - Heroin 8.5/10, Synthetics 7/10, Estimated Financial Crime - Proceeds of Crime (POC)
1 or Switzerland) - Not Included Cannabis 6.5/10, Cocaine 5.5/10, 3.6% of GDP US$13.4B



https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/Mutual-Evaluation-Report-Turkey-2019.pdf.coredownload.inline.pdf
https://www.numbeo.com/crime/country_result.jsp?country=Turkey
https://www.google.com/url?sa=t&rct=j&q=&esrc=s&source=web&cd=&ved=2ahUKEwjOsZC4xfaCAxUj2wIHHSLxBk0QFnoECBkQAQ&url=https://www.ganintegrity.com/country-profiles/turkey/&usg=AOvVaw0Jw145lrIIdVWxWkL7yxJx&opi=89978449
https://www.aalep.eu/turkey%E2%80%99s-counterfeit-market#:~:text=Turkey%20is%20the%20leading%20source,counterfeits%20seized%20at%20EU%20borders.
https://ourworldindata.org/grapher/number-with-drug-use-disorders-country
https://www.walkfree.org/global-slavery-index/map/#prevalenc
https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/Mutual-Evaluation-Report-Turkey-2019.pdf.coredownload.inline.pdf

Key Sector Risks & Vulnerabilities @! Identified by Turkey

The sectors posing the highest ML/TF risks are related to banking, money & value transfer services, including illegal money exchangers, real estate & dealers in precious metals & stones - FATF 2019 MER
“The Banking Sector has been subjected to risk assessment within the framework of its asset size in the financial sector, the variety of transactions it mediates & the frequency of occurrence in actual AML/TF
cases. The risk perception here arises from the natural risk of the sector, & the sector's high level of compliance & awareness of preventive measures reduces this risk. However, ...on the TF side, especially PKK/
KCK/PYD-YPG and leftist terrorist organizations It has been understood that they use the banking system less. The other high-risk sector is designated as cryptocurrency intermediaries, and the Payment and

Electronic Money Institutions Sector, Authorized Institutions (Foreign Exchange Offices) Sector, Jewellery Sector and Real Estate Sector are specified as medium-high risk - Turkish NRA 2023
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5/45 - N/A Mostly RED

, | OECD- Global Forum on Transparency & Exchange Info for 16 OC Index 2023 - Resilience 3.38/10 (3.54/2021) European Union Third Country Grey List 2023
Tax Purposes 2022 - Largely Compliant Overall 153/193 countries, 37/46 Asia Not Included
2 Global Slavery Index 2023 R . OC Index 2023 FATF Reports by Date of Publication
Country Response Rating 49/100 National Policies & Laws 4.5/10 (4.5 in 2021) Reports 2019, 2021, 2022 & 2023
N US Dept of State 2022 Trafficking in Persons N 18 OC Index 2023 FATF Grey List - Strategic AML Deficiencies 2023
Tier2-2022) AML2/10 (2in 2021) (Including Suspensions) - Included
a Proliferation Index - PP1 2021/2022 A 19 OC Index 2023 FATF Black List - Call for Counter Measures 2023
Controls 663/1300 Medium Controls score International Co Operation 3.5/10 (3.5 in 2021) Not Included
Global Cybersecurity Index 2020 0OC Index 2023 Gov Spending on Public Order / Law & Order
s 97.49 (11/182) Political Leadership & Governance 4/10 (3 in 2021) Knoema 2016 / 2.08% GDP
PWC Crypto AML Regulation 2022 OC Index 2023 AML/ CTF National Risk Assessment NRA
© Crypto Regulated for AML/CTF - Included Prevention 3/10 (3.5 in 2021) 2018 as per FAT 2019 MER & 2023 Summary published
, Open Ownership BO Principles 2020 OC Index 2023 Financial Sharing - None
Partial Adherence to the 9 OO Principles (Full/Partial/Poor) Justice System & Detention 2/10 (2 in 2021)
Freedom House 2023 In FIU FTF 2019
0 Freedom Index 32/100 “Not Free” Law Enforcement 3/10 (3 in 2021) 100 staff =
5 Heritage Foundation 2023 OClndex 2023 Suspicious Activity Reports (SARs) filed
Economic Freedom Index - 56.9 (104/176) 2/10(3in 2021) 222,743 SARs in 2018 (74,221 in 2015)
- Basel AML Index 2022 OC Index 2023 SARs (SARs) Conversion Rate A
5.54/10 - 49/128 (1 being the worst) Territorial Integrity 5.5/10 (6.5 in 2021) N/A
" World Bank Regulatory Quality (2021) 0OC Index 2023 Money Laundering Convictions 2019
from WB Global Gov Indicators -0.08 - 94/191 (1 the best) Economic Regulatory Capacity 4/10 (4 in 2021) 402 Investigations, 94 ions & 12 C 2018
2 Institute for Crime & Justice Policy Research 2021 OC Index 2023 Human Trafficking Convictions - Us TIP 2022
Imprisonment 347/100,000 Victim & Witness Support 4/10 (4 in 2021) 72 HT Convictions in 2021 (30 in 2020)
Environment Performance Index 2022 OC Index 2023 - ing C ti n M .
13 Score 27.30 (172/180) Non State Actors 3/10 (3.5 in 2021) of the OECD L
0 cases with sanctions (2018-21)
World Justice Project Rule of Law Index 2022 FIU Egmont Member 2023 Assets Restrained - Insufficient Information Available
W Score 0.41/Rank 117/140 Yes since 1998 including in the 2019 FATF MER. Note IO8 - ME /A
15 Open Budget Index 2021 Interpol Member Assets Confiscated - Insufficient Information Available o
Budget Transparency Scores - 55 Yes since 1948 including in the 2019 FATF MER. Note 108 - ME

Turkey FATF Ratings @' Reports: 2019, 2021

2/51 - RED

8/51 - AMBER

2022 & 2023

0/51 - N/A Mostly GREEN

FATF 40 Recommendations R18 Internal Controls & Foreign Branches & Subsidiaries LC(O) | Rras International Instruments
R1 Assessing Risks & Applying a Risk Based Approach Lc R19 Higher Risk Countries Lc R37 Mutual Legal Assistance
R2 National Cooperation & Coordination Lc R20 Reporting of Suspicious Transactions R38 Mutual Legal Assistance , Freezing & Confiscation
R3 Money Laundering Offence Lc R21 Tipping Off & Confidentiality R39 Extradition
R4 Confiscation & Provisional Measures R22 DNFBPs CDD I Lc (PC) I R40 Other Forms of International Cooperation I Lc
RS Terrorist Finance Offence Lc R23 DNFBPs Other Measures P
R6 Targeted Financial Sanctions related to Terrorism & TF LC(PC) | Rr2a Transparency & BO's of Legal Persons Le(pc) FATF 11 Inmediate Outcomes
R7 Targeted Financial Sanctions related to Proliferation LC(NC) || R25 &BO's of Legal Lc (PC) 101 Assessment of Risk Co Ordination & Policy Setting SE
R8 Nen Profit Organisations Lc (Pe) | R26 Regulation & Supervision of FI's P 102 International Co Operation SE
R9 Fl Secrecy Laws R27 Powers of Supervisors Ec! 103 Supervision ME
R10 Customer Due Diligence Lc R28 Regulation & Supervision of DNFBP's LcPe) f 104 Preventative Measures ME
R11 Record Keeping R29 Financial Intelligence Unit 105 Transparency & Beneficial Ownership ME
R12 Politically Exposed Persons R30 of LE& 106 Financial Intelligence ME
R13 Correspondent Banking Lc R31 Powers of LE & Investigative Authorities Lc 107 ML Investigations & Prosecutions ME
R14 Money or Value Transfer Services Lc R32 Cash Couriers Lc 108 ML Confiscations ME
R15 New Technologies PC(LC) | R33 Statistics Lc 109 TF Investigations & Prosecutions ME
R16 Wire Transfers Lc R34 Guidance & Feedback Lc 1010 Prevention of Terrorism & TF
R17 Reliance on Third Parties - R35 Sanctions LC (PC) 1011 Prevention of WMD Proliferation
FATF Reports: 2019, 2021, 2022 & 2023; Key: C = C: LC = Largely Ci PC = Partially Compliant, NC = None | Key: HE = Highly Effective, SE = Substantially Effective, ME

Compliant. Note ratings in brackets from 2019 and upgraded by 2023 = Moderately Effective, LE = Low Effective.
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https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/Mutual-Evaluation-Report-Turkey-2019.pdf.coredownload.inline.pdf
https://hmb.gov.tr
https://www.fatf-gafi.org/content/dam/fatf-gafi/mer/Mutual-Evaluation-Report-Turkey-2019.pdf.coredownload.inline.pdf
https://www.fatf-gafi.org/content/dam/fatf-gafi/fur/Follow-Up-Report-Turkey-2021.pdf.coredownload.pdf
https://www.fatf-gafi.org/content/dam/fatf-gafi/fur/Follow-Up-Report-Turkey-2022.pdf.coredownload.inline.pdf
https://www.fatf-gafi.org/content/dam/fatf-gafi/fur/T%C3%BCrkiye-Follow-Up-Report-2023.pdf.coredownload.pdf
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