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“The ML/TF risks identified in previous NRAs, which arose from the former status of Latvia as a regional financial centre, no longer poses a notable threat and are no longer 
significant in the current reporting period 2020 - 2022….The geography of the flow of funds of customers of the Latvian banking sector has changed significantly in the 

current reporting period compared to the NRA 2020 reporting period. The number of payments with Russia and Belarus has fallen significantly, while the number of 
payments with Lithuania have increased by a factor of more than two and a half. Lithuania is one of Latvia's largest foreign trade partners, and a significant number of Latvian 

natural persons and legal entities have opened accounts with Lithuanian financial institutions. At the same time, there is a risk that the growing ML risks in the Lithuanian 
financial sector may cause risks of negative side-effect also in Latvia, if not managed properly”. - Latvia ML/PF/TF NRA  2023

 Key Harms & Effects 🇱🇻  

  9% of public service users paid a 
bribe in Latvia & 20% believe 

corruption is increasing in 2020.

A total of 23,000 fraud cases were 
committed in 2024, which was more 

than double those in 2022.

Shadow Economy Index in the Baltic 
States, found 26.5% of GDP in Latvia 

in 2022.

 15,016 people in Latvia with illegal 
drug use disorders  0.8% of country - 

2021.

 3.4 in 1,000 prevalence in Latvia  & 
approx 6,000 Human Trafficking 

victims - 2023

  Key Financial Crime/Money Laundering/Terrorist & Proliferation Financing Threats 🇱🇻  Identified by Latvia 

“The risk of ML in Latvia is medium high”…“The risks of TF in Latvia are low”… “The PF risks in Latvia are medium low”…”The risk of violation & circumventing financial restrictions in Latvia is assessed as 
“medium” and the level of risk of sectoral sanctions violation & circumventing in Latvia is assessed as medium high”. ”Tax related predicate crimes pose a high ML threat, while fraud, illegal movement of excise 
goods and the illegal movement of drugs and criminal offences committed in state service pose a medium high ML threat”…Human trafficking & Environmental Crime..pose a medium low ML threat” - .Latvia 

ML/PF/TF NRA  2023 

Tax 
 Crimes

Fraud 
 (Cyber Enabled/Digital) 

Illegal Movement of 
Excise Goods

Drug 
Trafficking 

Bribery &  
Corruption

Human  
Trafficking 

Environmental  
Crimes  N/A N/A N/A

  Additional Threats 🇱🇻  Threats Identified By Third Parties

Human Trafficking   
(See 16,17 & 37 below)

Proliferation  
(See 10 Below) 

Illegal Drug Use  
(See 6, 7, 11 & 30 Below)  

Financial Crimes  
(See 12 & 34 Below)

Organised Crime   
(See 4 & 40 Below) 

  Sanctioned (Material Sanctions including for Financial Crimes related activities and WMD Proliferation) - By

United Nations 🇺🇳  - No USA 🇺🇸  - No  🇪🇺  🇬🇧  🇦🇺  🇨🇦  🇯🇵  🇨🇭  - No  🇦🇪  🇧🇷  🇮🇳  🇿🇦  🇹🇷  - No  🇷🇺  🇨🇳  - No

   Threat Metrics KPIs 🇱🇻  By Third Parties

3/45 - RED 9/45 - AMBER 31/45 - GREEN 2/45 - N/A Mostly GREEN

https://fid.gov.lv/uploads/files/NRA%202020%20-%202022.pdf
https://cdn.walkfree.org/content/uploads/2023/05/17114737/Global-Slavery-Index-2023.pdf
https://fid.gov.lv/uploads/files/NRA%202020%20-%202022.pdf


Key Sector Risks & Vulnerabilities 🇱🇻  Identified by Latvia 

“In the financial sector as a whole, during the reporting period ML risk has decreased. In the IMC, PI/EMI, FCT & credit institution sectors, it has changed from "medium-high" to "medium". During the NRA 
2020 reporting period, many comprehensive improvements of the ML/TF prevention & enforcement system were made, &, during the NRA 2023 reporting period, their positive effects are visible”. Investment 

Firms are rated as a”medium high”, along with Outsourced Accountants, Gambling & Lotteries, Real Estate Agents & Tax Advisers. Others see below are rated “medium”. - Latvia ML/PF/TF NRA  2023 

Investment  
Firms  

Credit Institutions  
Payment & E Money Instns

Investment Management 
CO’s, Cash in Transit 

Alt Inv Fund Managers, 
VASPs, 

Licensed Consumer Credit,   
Credit & Leasing Services

Outsourced Accountants, 
Gambling & Lotteries

Real Estate Agents, Tax 
Advisers 

Lawyers & Advocates, TCSP, 
Financial Consultants 

Precious Metals & Stones 
Traders Vehicle Sales & Brokerage 

   Response Metrics KPIs 🇱🇻  By Third Parties

2/45 - RED 6/45 - AMBER 30/45 - GREEN 7/45 - N/A Mostly GREEN

   FATF Ratings 🇱🇻  Report 2018 & FUR 2019

2/51 - RED 8/51 - AMBER 41/51 - GREEN 0/51 - N/A Mostly GREEN
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